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GOVERNMENT STRIKES OIL—Washington hits out at major mar- 
keting agencies in the irrepressible industry —here crowdjng the 


dooryard of Okiahoma’s state capito!. Meanwhile, dividends gush. 














WHEN ARE GOING TO ST. 


TO SAVE MONEY ON REPLACEMENTS 


It’s not a question of “HOW to save money”—It’s a question of “WHEN are 
you going to start?” 


How to save money on replacement of rusted or corroded sheet metal parts, roof- 
ing and siding is a simple matter. Use Toncan Iron—the alloy of refined open-hearth 
iron, copper and molybdenum that provides the greatest rust-resistance of any 
ferrous material in its price class. 


For more than 28 years, Toncan Iron has been cutting replacement costs in all 
branches of industry through its long, trouble-free service life. 


You can start to save money right now by specifying Toncan Iron 
for all sheet metal work. If you would like to have the full story 
of this rust-resisting, cost-cutting metal, write for a copy of the 
booklet, “The Path to Permanence.” 


<fONCAN> Republic Steel 


gP" COPPER “ens 
MO-LYB-DEN-UM 


IRON CORPORATION 


GENERAL OFFICES::--CLEVELAND, OHIO 


Republic produces a sheet for every degree of corrosion-resistance — 
plain carbon steel, copper-bearing steel, copper-bearing iron, Toncan 
Copper Molybdenum Iron and Enduro Stainless Steel. EXPOSITION, CLEVELAND, OHIO, JUNE 27~-< 


VISIT THE REPUBLIC EXHIBIT AT THE GREAT 


When writing Republic Steel Corporation for further information, please address Department BW. 


BUSINESS W 









a 




















New Business | 











ral Foods Corp. comes the 
a careful survey, that its 
{ subsidiary, Walter Baker 
oldest business in the 
now manufacturing the 
duct in the same lo- 
Grinding of cacao 


( s the 


srartes 


‘ pis 
evidence: 


| 


ed in 1765 at James Boles’ | 


on the Neponset River in 
Mass. Dr. James Baker 
the business in 1780. His 
Walter who became owner of 
ess in 1824 gave the firm the 


Walter Baker and Co. which it 
ever since. Now for the 
7 7 


MBPRINT on Every Stave’’ is the 
sed by J. M. Bryant & Sons 


idvertising its staves for beer 
barrels. To prove to cus- 
ers that every stave is personally 


ed and to simplify identification 
inspector in case trouble devel- 
s, the company requires its Inspec- 
to thumbprint each stave or barrel 

ter grading. 

. 

M. BARKER, vice-president and treas- 
of Sears, Roebuck & Co., in an 
ress at Northwestern University this 
summarized six “‘rights’’ which 
ess is justified in demanding from 
public: (1) It ought to be free to 
n without more control than that 
which is made necessary for 
blic interest. (2) So far as pos- 
he uncertainties of ill-defined 
rent fiscal policy should be re- 
(3) Taxation for the purpose 
ting purely social reforms should 
inated, (4) Legislation which 
ly amounts to government con- 
n of private property should not 
yed by the public. (5) 
ns the same responsibility for ful- 
t of agreements which it requires 
(6) Busi- 
ss should be free from government 


tion. 


ness organizations. 


crors of 


publicity and public 
ions have decided that they should 

ir experience and have launched 
National Association of Accredited 
About one hundred 
rs have joined, representing in- 
lent publicity and public rela- 
rganizations, corporations, trade 
tions and advertising agencies, 
rising agencies which make no 


ty Directors. 
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Make This the Turning Point to Increased Latnings 



























































You Sell It Today— 
ERIE Delivers It Tomorrow 





@ “Immediate Delivery” 
is the buy-word of 1936. 
And immediate delivery 
is what you get when you 
ship via Erie. 

With a mammoth fleet of 
freights operating on the 
fastest schedules, Erie 
brings you closer to your 
customers. Every Erie 
man bends himself to 
the creed—“the freight 
must go through—safely 


—and on time.” 


When delivery makes the 
difference between get- 
ting and losing an order, 
call on Erie to help you 


clinch the sale. 
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| charge to clients for publicity services 
are barred. The group plans to hold 
a convention in the fall and to open 
headquarters in Rockefeller Center. 
* 

|}OveR $3,000,000 worth of common 
gg | stock of the Crane Co. has been dis- 
= | tributed to 5,907 employees of the com- 
pany under the will of Richard T 
Crane, Jr., its late president, who died 
}in 1931. Every employee, regardless 
of rank, was qualified for 10 shares 
after 10 years of service, with an ad- 
ditional share for each year up to 25 
| years, and two for each year over 25 
According to Crane officials, this dis- 
tribution of stock brings employees 
holding an interest in the company up 
be approximately 40% of the total on 


the payroll 
* 


| Out of a coal mine comes cheese. An 
abandoned shaft in Pennsylvania has 
been whitewashed, partitioned, refitted, 
and thereby converted into a curing 
room for Roquefort. Air, forced 
through the damp mine, keeps the room 
at a 46 to 48 degree temperature 
Fahrenheit—ideal for cheese produc- 
tion. Moist sandstone bluffs of the 
Mississippi at St. Paul have been sim- 
ilarly used, and on the Pacific Coast, 
a farmer uses a spring house for a cur- 
ing room. The distinctive flavor of 
Roquefort depends on the control of 
molds and bacteria and this demands a 
stable, humid climate 
* 
AN ancient headache in the lumber in- 
dustry has been the shrinking or swell- | 
ing of wood under atmospheric 
moisture changes. The U. S. Forest | 
Products Laboratory offers a new process 
and hope. Basically, it involves re- 
placing the water in green woods with 
moisture-proofing materials. A chem- 
jical compound (cellosolve) displaces 
the water in the fiber. This, in turn, 
gives way to hot resin, oil, or other 
water-proofing materials. 
. 
THROUGH research, glass is moving 
over into new markets. There is the 
glass fishing line, the tempered plate 
| strong enough to hold an elephant, and 
the glass blackboard. 
| tried in a school near Toledo, black at 
Kingsport, Tenn. Both proved satis- 
factory, but the green was especially ef- 
| fective. The scientifically dulled glass 
surface is said to eliminate glare, re- 
| duce eye strain, improve classroom ap- 
pearance, last indefinitely. 
7 
LEADING Chicago hotels are lining up 
for bigger and better hot-weather busi- 
ness by providing air conditioning. The 
Hotel LaSalle is experimenting with 
one entire floor including 40 sleeping 
rooms. If the public likes it, all of the 
1,026 guest rooms are to be equipped | * 
for comfort cooling. The Stevens Hotel, | 
which has already air conditioned most | 
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Wilmington, Delaware 
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parent package... 


packA' 


‘Soarntne CORPORATION has added 


greater transparency to the trans- 


and the makers 


of innumerable products are seeing 
the way clear to greater sales. 

Created by the world’s sole pro- 
jucer of Celluloid, Protectoid Trans- 
parent Packaging Material marks a 
world of difference in the stimulation 
fsales. Its crystal clarity adds instant 
eye appeal—and makes every pack- 
age a promotion piece. 

Just as everyday life is more 
pleasant because of the research that 
developed 25,000 different uses for 
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No more privacy 
than a goldfish a 


FACEL— Cleansing Tissues in appealing transparent wrap of PROTECTOID yy HICKOK — Belt in carton employing molded window of rigid trans- 
parent PROTECTOID yy PFIZER — An ideal bottle wrap of crystal-clear PROTECTOID yy COLGATE—Printed over-all wrap of transparent PROTECTOID 


Celluloid ...so is the turnover of 
everyday products more profitable 
through the same painstaking degree 
of thoroughness that developed this 
tough, pliable, tissue-thin, crystal-clear 
sheet that © © does not shrink © ¢ 
does not stretch e e is not affected 
by humidity changes e e is not af- 
fected by temperature changes e ¢ 
is waterproof ¢ ¢ cements easily and 
permanently (actually a weld) « « 
does not dry out with age « « does 
not discolor with age @ ¢ is germ- 
proof ¢ e is grease-proof ¢ « has a 


perfect surface for multi-color printing. 


METHOD OF HANDLING INQUIRIES 








Protectoid is available as thin as 
eighty-eight hundred-thousandths of 
an inch (.00088"’) to as thick as re 
quired. Its many desirable qualities 
solve packaging problems in a wide 
range of applications—from transpar- 
ent wraps and window containers ! 
complete transparent rigid container: 


and washable molded covers. 


CELLULOID CORPORATION 


ESTABLISHED 1872 
General Sale flices 
10 FAST 40th ST., NEW YORK CITY 
Offices in Principal Cities 
le producer of Celluloid, Lumarith & Prote 


® arks Registered t at. Of 






The representatives of the Celluloid Corporation are 
thoroughly familiar with the application of all types of 


materials to packaging problems. 


. «If it is possible to 


make your inquiry specific, we will be able to serve you 
better. Various formulas of Protectoid meet special needs. 
Those with specific packaging problems will receive on 


request a 16-page technical booklet on the many ap- 
plications of Protectoid in transparent packaging. _ 
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IF YOU ARE WORKING ON A TRANSPARENT PACKAGE... Ye 
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Stop This Profit Thief With ‘0, xs » 


reflected in two plans 
portation in business ¢ 


Morse Positive Drives Ea, oe ae ok 


| way to connect the 
Of course wasted power doesn’t put on a cap and mask, and sneak through |'Yungav railroad © stat 
your plant in true burglar fashion. But power losses are just as real and just Janeir » has an even 
« ATA « re i 
as damaging to profit sheets as a flesh and blood thief. |; 
| plan for a city subway 
Old-fashioned drives that slip and slap and swish about are wasteful and tails are not yet ready f 
inefficient. The sooner you replace them with modern, 98.6% efficient, positive ‘ o 
Morse Chain Drives, the sooner you will rid yourself of that very real thief THE first 6 months of 


of profits—“Needless Power Loss.” te 
375,000 new accounts int 
Why not look in the ‘phone book now for the name of the Morse man in ings, building and loan 
your territory? He will show you how you can safeguard manufacturing profits 70% more than the 1 
against Needless Power Loss without burdening your equipment budget. in the same period of 1 
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California in cotton instead 


MORSE CHAIN COMPANY ina!" 

Bureau of Agricultural | 

ITHACA, NEW YORK -e DIVISION OF BORG WARNER CORP. North Carolina State Co 
to utilize more southern cott 
cotton bags, if they can | 
oT tog much as three times, are ch 
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|about 1,700 drops before it 


,jute bags only 185 


BUSINES 





Washington Bulletin 


WASHINGTON (Business W eek Bureau )—Administration is plan- 


ning 


substitute—next spring—a permanent plan of relief for 


WPA and other temporary palliatives. Privately, officials admit 
business is now absorbing labor as rapidly as could be expected, con- 


sidering 


pressure. 


improvement in labor-saving machinery due to economic 
This is expert opinion of Roosevelt's subordinates, 


although Roosevelt, later in campaign, will attack business for not 


absorbing more workers. 
New plan, w hile intended to be permanent, will also seck flexibil- 
employing more when industry droops, less when it booms. 


ty 
Whether unemployment is 9} mil- 
lions as estimated by Commerce 
Department, or 11 1/5 millions 
as estimated by American Federa- 
rion of Labor, is irrelevant in con- 
structing a remedy. Cure will be 
same. But also, whether Roose- 
velt or Landon is elected, relief 
expenditures must be cut deep. 


Drought in Politics 

Drought has done its worst, but 
Aug. 10 crop report showed only eco- 
nomic side of picture. Extent of politi- 
cal damage will not be known till No- 
vember. His personal appearance, high 
crop prices, and hoppers full of relief 
money will help to hold votes for 
Roosevelt in drought States. Working 
igainst him are persistent twinges of 
feeling that crop control flouts an all- 
wise Providence, and certainty of yelps 
from farmers if any large volume of 
grain and feed is imported. Agricul- 
tural imports increased 22% in dollar 
volume, first half of year. Wallace will 
try desperately to hold imports down 
but his 1934 argument that AAA is 
handmaiden of Providence doesn’t 
sound so convincing this year. 


—In Urban Politics, Too 

Biggest danger to Roosevelt from 
drought is urban. Agriculture officials 
predict privately food price level will 
go highest since war and, in relation 
to wages, highest in history. This is 
bad from standpoint of factory and 
white-collar vote. Small merchants 
ire also peeved as they see more of 
family budget spent for food. 


Effect on Control Program 

Despite AAA's politically soothing 
hints of caielet plantings in °37, 
best advice is that drought won't 
budge Administration on soil conser- 
vation program, This is represented 
is more greatly needed than ever. 
Farmers will take matter into their own 
hands at planting time, however, as 
high prices for food crops outweigh 
AAA checks for planting legumes and 
grasses. Drought also boosts Wallace’s 
scheme for carrying an ever-normal 
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TACTICS ON TAXES 


Roosevelt's announcement of 
no new taxes next session is 
due to fear of spending and 
taxation in campaign. Good 
politics, but no figures to 
back it up. Morgenthau’s 
statement of approaching 
budget-balancing is unsub- 
stantiated promise. But at 
least there will be honest 
effort to eliminate some nui- 
sance taxes and soften inequi- 
ties in 1936 tax law. 











granary and his more recent proposal 
for crop insurance. Latter is popular, 
may become good political capital. 


Relief Complications 

If it stands, Peudieate proposal to 
limit Federal grants on public works to 
amount actually spent for relief labor 
will ditch PWA program. Practical 
effect will be to limit construction to 
projects on which maximum grant of 
45% can be spent for this purpose. 
Because of virtval non-existence of 
skilled labor on relief rolls, this will 
admit comparatively few projects and 
only those of low-grade type. Depar- 
ture from PW A's impartial policy by 
giving one city a larger grant than 
others will expose PWA to political 
manipulation, reduce it to WPA level. 


Support for Low Fare 

By more than doubling rate of in- 
crease in June, first month of low rail 
fares, climbing passenger revenues in 
July are further vindication of ICC's 
2c. fare order. Practically complete es- 
timates for Eastern roads show gain 
of 20.2% over July last year compared 
with June-over-June gain of 7.1%. 


New TVA Attack 

Attempt of Tennessee Valley utility 
companies to enjoin further TVA ex- 
pansion, maintain status quo until final 
adjudication of pending suits, is not 
taken seriously in Washington. Cap- 
ital believes ammunition from last 
spring’s Supreme Court decision, par- 
ticularly denial of court jurisdiction 


over political questions, should enable 
TVA to beat off this attack. Inciden 
tally, recently-announced termination 
of contract between TVA and Com 
monwealth & Southern does not neces 
sarily mean war, but more probably a 
new agreement. Negotiations are on 


Forbidding Uniform Bids 

Of much greater concern to industry 
than further anti-trust prosecutions is 
prospect of more legislation, to which 
activity of Justice Department and 
Trade Commission now ties in closely 
Wheeler anti-basing point bill, certain 
to be revived in a second Rooseve It ad 
ministration, will be supplemented by 
legislation now being prepared by Jus 
tice Department lawyers, aimed against 
uniform bids on government contracts. 
Like Wals 1-Healey act, proposed law 
would recpil on commercial transac- 
tions by udlizing lever of government 
as buyer to effect regulation. 


Prison Fears Are Premature 

Dark hints of big anti-monopoly 
drive should be discounted. A few 
well-timed barbs are all that’s neces- 
sary for political purposes. Criminal 
indictments look ominous, mean little 
Effective anti-trust law enforcement re- 
lies on consent decree or injunction 
assuring continuing ban. 


Around a Far Corner 

Nothing immediate is intended by 
ICC’s inquiry into limiting hours of 
drivers and prescribing safety require- 
ments for privately-owned trucks oper- 
ating interstate. Safety regulations 
governing for-hire carriers probably 
will become effective Jan. 1, but it 
will be a long time before qualifica- 
tions and hours of service are set up 
even for this group. Tentative move 
to include private carriers is simply a 
stall until commission figures out how 
to put its finger on them. 


No Teeth Yet 

Handicapped by lack of funds, new 
Commodities Exchange Administra- 
tion can’t be relied on to deal with 
drought-incited speculation effectively, 
although law passed by last Congress, 
effective Sept. 14, includes mill feeds, 
butter and eggs, and other products, 
besides grain trading, which was gov- 
erned by old law. 


That Wholesome Effect 

RFC’s authority to make industrial 
loans, expiring Jan. 31, will probably 
be extended. Volume is only $131,- 
000,000, including loans which RFC 
and banks have made jointly; but RFC 
wants authority extended because of 
“wholesome effect on banks.” In many 
cases, RFC merely has to help appli- 
cant set up a statement on which bank, 
knowing RFC’s interest, makes loan. 
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CREATES A DEMAND FOR CRANE MATERIALS 










Industry and construction are getting awa 
emergency buying. Quality, as reflected i» 1), 
length of life and probable maintenance ¢.)s; 
production-equipment. can again receive 
consideration. The test now is not how m: 
The Whiting Refinery of the Standard Oil of Indiana. For years Standard how well. 
Oil has been o user of Crane quality material in plant operation and As suppliers of valves, fittings, fabricate. 
maintenance. ing. plumbing, and heating equipment to al! tiel\, 
of American industry and construction. (ray, 
























Co. is feeling this widespread return to sound 
buying policies. The reason is not far to seek. Fo, 
more than 80 vears Crane Co. has concentrate: 
on producing materials to quality standards 
which insure dependability and lowest over-a 
costs per vear of actual service. Informed buy 
ers. equipping for the future. naturally prefer ¢! 
kind of material. 

A large part of American industry and con. 
struction is able to fill its complete piping needs 
with Crane materials because of the wide scop 





Geared to current and future production needs this modern new of the Crane line. 
Chicago plant of Liquid Carbonic utilizes Crane valves, fittings and 
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CRANE CO., GENERAL OFFICES: 836 S. MICHIGAN AVE —— 
CHICAGO, ILL. «© NEW YORK: 23 W, 44TH STREET 
Branches and Sales Offices in One Hundred and 
BU: 





VALVES, FITTINGS, FABRICATED PIPE, PUMPS. HEATIN 
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Man's greatest handiwork—the Grand Covlee Dam—is using vast 
quantities of Crane valves, fittings and piping. Its employe-town, 
Mason City, is equipped with Crane plumbing. 





The Chicago & North Wester 
Union Pacific stream! C 
of Denver,”’ smartly equipped 
with Crane plumbing. 680! 
roads use Crane valves ond 
fittings. 
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Crane valves are importo 
pieces of equipment in the 
new Armour & Co. beef house 
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Latest Preceding Month Year Average 
Week Week Ago Ago 1931-35 


BUSINESS WEEK INDEX. *78.2 +77.6 75.6 65.7 64.3 
PRODUCTION 
70.0 


* Steel Ingot Operation (% of capacity). : $11,274 
* Building Contracts (F. Ww. Dodge, daily average in thousands, 4- wk. basis) ©1228 
* Bituminous Coal (daily average, 1,000 tons) ‘ 2079 
* Electric Power (million kw.-hr.) ° . 








TRADE 


Total Carloadings (daily average, 1,000 cars) 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
* Check payments (outside N. Y. City, millions) 
*% Money in Circulation (Wednesday series, millions) 


PRICES Average for the Week) 


Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

lron and Steel (Steel composite, ton) 

Copper (electrolytic, Connecticut Valley basis, Ib.) 
All Commodities (Fisher's Index, 1926 = 100) 


FINANCE 
Total Federal Reserve Credit Outstanding (Wednesday series, millions) $2,463 $2,461 $2,472 $2,476 
Total Loans and Investments, Fed. Res. rep't’s member banks (millions) $22,345 $22,378 $22,462 $19,799 

* Commercial Loans, Federal Reserve reporting member banks (millions) $5,167 $5,121 $5,115 $4,750 
Security Loans, Federal Reserve reporting member banks (millions) $3,149 $3,173 $3,242 $3,089 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $1,129 $1,127 $1,160 $1,013 
Stock Prices (average 100 stocks, Herald-Tribune) * $122.18 $121.24 $119.40 $106.01 
Bond Prices (Dow, Jones, average 40 bonds) $103.83 $103.61 $103.23 $96.69 
Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1% 1% 8% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1% i% i% i% 
Business Failures (Dun and Bradstreet, number) 145 175 140 219 


* Factor in Business Week Index *Preliminary tRevised. 


This Weekly Index of Business Activity is covered by the general copyright on the 
contents of Business Week and may not be reproduced without special permission. 
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cernin 
July &: 
chants 
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above 
ment s 
Only on the short-cut keyboard can an a = : } yeas 
amount be thought of and written as a unit 


Thus 10.45 can be written and added or 
subtracted in one motion. Other examples: 


ing fr 
ing th 


of Jul 


PAR ASAAAAAAARAAMAM AS 


6 7.4 0 Written with 


three keys—IN ONE MOTION! 


arama Speed .. . with fewer motions 


three keys—IN ONE MOTICN! 


1 4.0 % Written with 


: . . lia of inc 
hres haye—IN ONE MOTION? amount, or take a total, with a single motion of the hand. Also, there are no cip see 
to write—ciphers print automatically. These and many other time and labor soving Peascagg 

7 8.8 Oo Written with mer f 
three keys—IN ONE MOTION! advantages of the short-cut keyboard are described and illustrated in a new, inte Week’ 


° ’ rect groun: 
10 5.06 ee esting booklet. For your copy, telephone the local Burroughs office or write d a 
three keys—IN ONE MOTION! 


BURROUGHS ADDING MACHINE COMPANY, DETROIT, MICHIGAN ductio 
1 6.70 Written with : 


at hig 
three keys—IN ONE MOTION! 


6 7.99 Writtenwich | ADDING, ACCOUNTING, BILLING AND CALCULATING MACHINES 
‘our Keye~IN ONE MOTION! 2 CASH REGISTERS + TYPEWRITERS » POSTURE CHAIRS + SUPPLIES 
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tomer: 


Burroughs short-cut keyboard permits the operator to add or subtract an entire bonus. 
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drought as they were in 1934, 
Crops in these states will reap the 
benefits of higher prices, and 
rove better than usual markets. 
Southwestern roads are prepared 
for good shipments of farm crops 
from the Pacific coast. 









H. C. of L. 

Food prices are already pushing up- 
ward, a tendency not relished by city 
folk and the industrial wage-earner 
who sees his pay envelope stretching 
less far than he would wish. Rising 
living costs are likely to reinforce the 
wage-earner’s quest for higher wages, 
and increase industrial unrest. Fortu- 
nately increased industrial earnings are 
putting employers in a better “seen 
to meet such requests rather than run 
the risk of open strife. 














Large Mercantile Business 

From wholesale markets comes the 
news that buyers on hand this year 
have broken records. Even representa- 
tives from the worst drought states 
seem not overcome with gloom con- 
cerning their markets. Retail sales in 
July exceeded all expectation, and mer- 
chants are counting on boosting sales 
in the last quarter at least 10% to 15% 
above those of last year. July depart- 
ment store sales jumped 14% ahead of 
a year ago. The Dallas district, profit- 
ing from the influx of tourists attend- 
ing the centennial fairs, ran 22% ahead 
of July, 1935. 





















No Summer Slump 
Back of the unusual mercantile ex- 
pansion which took place when exces- 
sive heat reduced the number of cus- 
tomers, lies the substantial volume of 
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) entire bonus-spending and the sustained level 
ciphers of industrial payrolls. Normally, in- 
saving dustrial activity slows down in the sum- 
; mer months, but this year Business 
, inter- Week's index reached into new high 
direct ground as steel activity, construction, 
catloadings, electric power, coal pro- 
IGAN duction either expanded or remained 
at high levels. 

NES Payrolls Stay Up 
HES Judging from the employment rec- 
| ords of New York State, whose trends 
: usually parallel those of the nation, 
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The Business Outlook 


sO widespread has been industrial recovery this year that poor spots 
almost defy detection. It is true that crop estimators have confirmed 
the serious situation in drought states, that emergency counties have 
been added to last month’s high total, but there is little indication 
chat merchants feel buying power has been hopelessly obliterated. 
Farm implement makers have relaxed their pace somewhat, but are 
still operating at virtually the 1929 rate. 

Besides, there are wide areas which have not been blighted by 





57% PROFIT INCREASE 


The acid test of better busi- 
ness is better profits. Busi- 
ness Week's compilation of 
earnings of 477 industrials 
for the first half of 1936 re- 
veals a 57% increase over the 
same months of 1935. Add- 
ing railroads and utilities, 
the record for 663 corpora- 
tions is a 62% gain. Every 
industry but coal showed 
improvement (page 29). 











both employment and payrolls in July 
were able to hold close to if not exceed 
the recovery peak set in June. Food, 
men’s clothing, and the metal working 
industries helped New York to over- 
come the usual summer slump. Because 
railroad traffic has steadily increased, 
and the end is not yet in sight, addi- 
tional workers, particularly in the 
transportation division, were added by 
the railroads in July bringing employ- 
ment to a new high since early 1932. 


Best Since °29 

Steel output in the second quarter 
was the best since 1929, and July was 
without parallel for July since 1929, 
so that the third quarter started out to 
maintain the record established by the 
second, In fact, production in the first 
seven months of 1936 has exceeded the 
entire year 1931, 1932, or 1933, and 
is within a narrow margin of 1934. 
With production expected to taper 
only slightly from current levels, it 
now seems probable that the year as a 
whole will better every year since 1929. 


Steel Price Increase? 

Because scrap prices have been mov- 
ing upward under the impetus of better 
demand both at home and abroad to 
the highest level since February, 1930, 
and because wage increases will be dif- 
ficult to avoid under pressure of de- 
mand from both company and outside 
unions, there is beginning to arise spec- 
ulation of further increases in steel 
prices. Rails are in a specially vulner- 
able position, having been depressed 
at the request of the Administration in 
1933 and having been omitted when 
the third-quarter boosts were passed 









around. Railroads have been basking 
in the sun of better freight and pas- 
senger traffic which has measurably 
improved their purchasing power 
Hence they will be in a poor position 
to raise much of a protest. 


New-Model Time Is Near 

Automobile production is now turn- 
ing downward more sharply as the time 
for new-model preparations draws 
closer. July's output probably ranged 
around 455,000 while August should 
hold well above the 245,075 of last 
year. September is likely to be the low 
of the year, though makers will be 
eager to keep dealers stocked with 
cars right up to the advenc of the new 
models. Ford postponed vacations a 
week this month to supply the unex 
pected demand for cars, and will con 
tinue to assemble 1936 cars when th« 
vacation period is over. Chevrolet 
plans to make 1936 models right into 
September. 


Pierce-Arrow Makes Trailers 

Pierce-Arrow has jumped into the 
breach to supply the demand for trail- 
ers, said to be considerably greater 
than existing production facilities can 
supply. Offering the so-called first 
automobile trailer designed by auto- 
mobile engineers and built by automo- 
bile men in a price-range competitive 
with the lowest-priced trailers on the 
market, Pierce-Arrow is likely to focus 
attention of other motor companies on 
a new field. 


Construction Stays Strong 

Construction activity has been 
strong this summer, with every indica 
tion that the coming months will con- 
tinue at a good pace, though the mar- 
gin above 1935 may be narrowed. Ac- 
cording to Engineering News-Record, 
while public projects dominate the 
field this year, there has been a decided 
switch from federal projects to state 
and municipal, and a 72°; gain for 
private building activity. Street and 
road construction is 93°; ahead of the 
first seven months of 1935, commercial 
buildings are more than double thos 
of the same months of 1935, and in- 
dustrial building programs are more 
than 50°, better. 


Copper and Zine Prices 

Copper markets are watching the 
upward trend of prices abroad with 
considerable misgivings, being unwill- 
ing to push any rapid rise of prices 
that would encourage increased pro- 
duction, excessive accumulation by 
buyers, and oe a price slump 
if buying quieted down abroad. Zinc 
producers were dismayed when cartel 
negotiations abroad struck a snag, de- 
laying a price rise here despite the 
good domestic situation. 














HOW YOU PROFIT 


FROM TENS DISCOVERY 


For tens of thousands of miles, in millions of automobiles, the metal pipes that 
carry gas and oil withstand the vibration of high speeds and the jolts of rough 
roads. They are stronger, they last longer, because of electric-furnace brazing. Sealed 
in millions of electric refrigerators, vital parts made by this process keep the Can Pic 
mechanism operating quietly, efficiently, year after year. The greater strength that ree 
comes from brazing means more dependable service for you, and fewer repair bills. 


All-metal tubes in your new radio, sewing machines that make your clothing, 
calculating machines that serve in your bank and office—to all these, electric- 
furnace brazing has brought simpler, stronger, less costly construction. 


Electric-furnace brazing—a process that causes copper to penetrate deep into pieces 
of harder metal, joining them into a solid whole — was discovered in the General 
Electric Research laboratory, in Schenectady, N. Y. And when G-E research gave 
industry this improved manufacturing method, it was saving industry —and you 


millions of dollars in the cost and maintenance of manufactured products. 


G-E research has saved the public from ten to one hundred dollars for 
every dollar it has earned for General Electric 


GENERAL @ ELECTRIC 
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U. S. Battles Oil Again 


Anti-trust actions against petroleum majors sig 


nificant 


in an Administration that doesn’t forgive or forget. 
Financially the industry sits pretty. 


of federal indictments laid 
wn along the oil front (BW—Axug8 
26) preludes another campaign in 

» war to determine who is to control 
» turbulent petroleum industry. It is 
eved that major companies con- 
ed to raise gasoline prices by con- 
buying from independent re- 


THE barrage 


Any catch-as-catch-can prophet can 
forecast the battle lines. The majors 
il] maintain that they were trying to 
operate legally in stabilizing prices 
for the benefit of all concerned.: The 
prosecution will contend that it was a 
dirty plot to crush the small jobber and 
ike prices to artificial levels. To pro- 
tests of innocence, government sources 
tort that the major oil corporations 
plentifully supplied with law talent 
ble of warning errant feet as to the 
n of anti-trust boundaries. 

gnificantly, the indictments come 
as a violent political campaign 
It is unfair to say the move was 
ginated to smear the prospects of 
M. Landon, the Kansas oil mag- 
The Department of Justice's oil 
ga long before the 
fon candidacy was in the bag or Mr. 
velt felt the need of topping Mr. 

n's anti-monopoly declaration. 


(an Pick Their Shots 


But it is just as unfair to New Deal 
| wizards to allege that they will 
ny weapon which may weaken 
ny. If the oil industry can be 

1, subtle strategy will find 
to sprinkle reflected blame on the 

The Anti-trust 
is normally oc- 
with many investigations. But 
is under Administration con- 
can easily push forward those 
offer immediate cam- 
immunition, 

vever, implications of the govern- 

ttack go far beyond the shout- 

political oratory, Mr. Roose- 

t believes frankly in a tighter federal 

ter for all business. His aides think 

$s going to have a second term. A 
ring trial of the big oil com- 
s might furnish him a lever for 
rang some form of federal regula- 

n through the next Congress. There 

id saw which says: 


tion ceibed 


aspirant, 


of the D. J. 
which 
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“Every President spends his first four 
years getting the 
four carrying out his ideas.” 

Federal indictments already an 
nounced are merely the opening salvo 
of this particular battle. Source of the 
Madison, Wis., grand 


will re 


re-clected ; second 


true-bills is a 
jury. It has merely 
convene on Aug. 19 to dig further into 
gasoline marketing One sub 
ject known to be on its 
the habits of the Ethyl Gasoline ¢ orp 
kes and 


recessed, 


£ practi es. 
schedule Is 
which ma licenses an important 
anti-knock compound, Ethyl is owned 
by Standard Oil Co. (N. J.), General 
Motors and duPont. 


Warning to Witnesses 
By its acts, the investigation indicates 
that no sweetness will be wasted on stub 
Early 
Tracy, buyer 
On June 16 
perjury 


born or devious witnesses testi- 
mony was given by W. A 
for Sinclair at Ft. Worth. 
indictments on 39 


returned 


charges ot 
Mr. Tracy, 


were against 


Gill 
progress on the ac 
partment of Just 
Trade Commission 
out whether Califor 
other big fellows are 


sent decree against 


Holes in Compact 


Meanwhile, Secretary of 
Ickes finds fresh support for | 
ment that nothing but hard-boile 
eral control will do for 
opponents of federal ov 
iter-State 


(Bu 


was prca ac 


gineered an it 


treaty) on oil 
There g 
gress gave its blessing 
has so far done 
net alm 

the industry 
Madison ind 
most exciting 


commission to 


act was appointinent ol 


recommend extension « 


; 


tenure at its f 


the commission's 
session 
Weakness of the c mpact is, (a) 
lacks real a ority, and (Db) 
California, bad boy of 
duction, is not member. Inter 
jealousies conhne 
compact 


the field of 


‘ ai 
‘Uv U 
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MOUNTING DEMAND, BUT—Oil is different. 
creased year after year (only one interruption), 
fluctuated wildly. Reason: Overproduction and a weird marketing situation. With ¢ 


Though gasoline consumption has in 
profits of petroleum companies have 
zasoline 


stocks on hand being whittled down by summer driving, outlook for 1936 is rosy. 














oil marketing code was recently sub 
mitted to the Federal Trade Commis- 
sion. But action on this probably will 
be held up to await court decisions 

The legal moves came at a time when 
the oil industry was working itself 
out of a dangerous statistical situation 
Runaway production of crude and 
growing stocks of brought 
threats in the first half of the year that 
the industry might go over the Labor 
Day peak with supplies heavy enough to 
break prices 


gasoline 


Surplus Is Melted 


Unexpected consumption has eaten 
away most of the excess gas accumula- 
tions. By Aug. 8 total motor fuel sup 
plies were 61,750,000 bbl, or 17% 
below the spring high which brought 
vociferous storm warnings. The trade 
figures that stocks of 60,000,000 bbl 
on Sept. 1 would still allow prices to 
be kept at a reasonable level for the 
rest of 1936, 

Today, the industry is sitting pretty 
financially. Major companies squeezed 
down on dividends when the hard 
bumps came. In 1931 (the very bad 
year) they were flush with reserves, 
cash as well as crude. Even in the sub- 
sequent recovery, dividends were re- 
stricted. Whereas in the 1926-1935 
decade, 23 companies paid out 80°; 
of their earnings, last year only 48% 
left the tills. 

But 1936 promises to be different. 
Retail gasoline prices have averaged 
4¢ better than last year during the first 
six months. Combine that with sub- 
stantially larger sales volume and the 
overall consequence is better earnings 

65.9% better earnings for 31 com- 
panies, to be precise (see tabulation, 
page 29). The industry now minimizes 
the possibility of a widespread crack 
in crude or gasoline prices over the re- 
mainder of the year. 

Net income for 
certain to exceed any year since 1929 
and already some companies are un 
themselves of profits in 


1936 is virtually 


burdening 
higher remittances to stockholders, 


Shower of Extras 


Phillips Petroleum just voted an 
25¢ extra; Socony-Vacuum upped 
its semi-annual rate from 20¢ to 25¢; 
Standard Oil (New Jersey) added a 
25¢ extra to its semi-annual dividend 
check, and Indiana tacked a 15¢ extra 
to its June quarterly; Barnsdall and 
Consolidated Oil directors scanned the 
future with sufficient certitude to place 
the common stocks on a regular divi 
dend basis 

By no means does that complete the 
budget of dividend nor 
are the disbursements likely to stop 
there. The Revenue Act of 1936 will 
open the cash drawer. In fact, 
extras reflect the impact of the undis- 
tributed earnings tax 


other 


beneficence ; 


some 


12 


POLITICS IN LABOR 


As the American labor movement reaches th: 


William Green, who appears to be pretty near that point himself, ha 
worry about the future of his job as president of the American Feder: 
now hopelessly split on the craft vs. industrial union issue. 


One company is in a peculiar posi- 
tion—Sun Oil. For years, Sun has been 
ultra-conservative in its distributions 
Although earnings have been well in 
excess of the regular $1 dividend, di- 
rectors considered it desirable to retain 
cash for expansion. Stockholders have 
been somewhat mollified, however, by 
the payment of stock dividends. Now, 
unless directors would prefer to share in- 
come with Uncle Sam, rather than 
stockholders, some change in policy ap- 
pears likely. 


Saving Oil Suckers 


SEC fights royalty racketeers, 
but says main job is up to in- 
vestors themselves. 


WASHINGTON (Busine ss Week Bureau) 

Oil royalty racketeers are to be driven 
out of the financial temple. Securities 
and Exchange Commission is cracking 
down on them, in order to end what 
officials assert is the virtual theft of 
more than half a billion dollars from 
the American sucker every year. 

One of the officials of the commis- 
sion says: “The investor must be 
taught to demand sight of an authentic 
copy of the offering shect on file with 
SEC at Washington for every royalty 
he buys, and to believe what he sees on 
the sheet, rather than what the sales- 
man tells him. This sort of thing has 
been done in California to a large ex- 
tent, with resultant lowering of the 
losses.”’ 

C. Roy Smith, an attorney with wide 
experience in the oil royalty field in 


California, has been 

Washington and giver 
hand in the gas and oil 
SEC. That unit is coll 
for a further revision of 
regulations. Meanwhilc 
liminary steps already a: 


Heavily Edited 

Better than 90° of 
submitted since the amend 
into effect early in June eit! 
amended to suit SEC stan 
drawn and the proposed 
abandoned. This, officials 
meant the saving of many 
dollars to investors 

The law requires that bet 
oil royalties can be legally 
sale, the seller must file wit! 
mission an offering sheet, w! 
extensive questionnaire, OV 
tually every important fact 
with the property. 

Within seven days after 
of this sheet, SEC either 1 
seller that the sheet is not a 
it accepts the sheet and files 
no circumstances does SEC } 
quality of the investment 

“We have the worst of the 
on the run,”’ declares Mr. Sn 
this is but the beginning. N 
authorities realize what a gigar 
this oil royalty investment sit 
concealing, and have promis 
sist the government. But th« 
tection of the investor must b 
alertness. He should use 
tunities now open to him to 
facts about the property into 
money may go.” 


BUSINESS 


Will Ra 


‘ 
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LABOR 





n new 


tewis Plans New Federation 


Expects 


to organize it right after expulsion in Novem- 


ber. Hopes to have 1,325,000 members at start, with 
1.925.000 left in A. F. of L. 


king advantage of the 

allowed by the execu- 
the American Federation 
order, 
Indus- 


ts disbandment 
ommiuttee for 
this week announced 
pugnaciously that 

not be obeyed 
rejoinder was in accord- 
fundamental strategy of 
unionists in their war 
inions. No stalling; no 
lity; talk confidently, act 
take the play away from 
rd and encourage all present 
members of the industrial 
up with Lewis as an in- 
ander who is sure to lick 
L. and the managements 


ganized mass industries as 


Will Raid Each Other 
» Lewis and his lieutenants are 
to set up a rival federation to 
4. F. of L. They will raid 
and try to draw to 
some of the internationals 
wn to be appreciably sym- 
the idea of industrial union- 
he other hand, the old guard 
to detach some of the interna- 
are already allied, formally 
rwise, with the C.1.O. More- 
old guard expects to grant 
to new or as yet unrecognized 
place of the charters now 

{ by some C.I.O. members 


nions, 


LABOR IN POLITICS 


the 


" 1! 
Not all these efforts will bc mad 
that 


will sue 


once It is possible« one of 
.' 

the C.1.O 

against their § 


that 


not 


unions in for 


junctions 


only th 


the ground 
convention the exccutive 
has the power to suspend 

10eS not irc Init 


Lewis himself 


for court action He prefers not to 
get the cou 
authority, lest some 
interfere him 


federation. 


intertwined with union 
day they 


as the 


ttempt 
attem | t 


with head of th 


new 


Out of Voting 


The suspension order takes effec 
Sept. 5. Assuming that it 


interference, the § 


goc S throue 


without judicial 


pended unions will be barred from vot 


ing at the convention in Tampa in 


Nov ember. 


to prevent their expulsion 


ps 
Hence they will be unable 
which re- 
quires a two thirds vote 


As 


will probably start a new membership 


soon as they are suspended they 


drive to increase the strength of the 
C.1.0., and as soon as they are expelled 
they will organize the new federation 
The A. F. of L. will retaliate against 
members of the new federation by grant 
ing charters to rivals. For example, a 
charter will probably go to the Pro 

miners’ union in_ Illinois 
home state. Ironically enough, 
the Progressives were organized a few 
years ago because Lewis was considered 
too standpat in his dealings with the 
Illinois mine Now Lewis 


gressive 
Lewis’ 


operators 


Wide WV 


With the fortunes of his Committee for Industrial Organiza- 


tion now closely identified with those of the Democratic Party, John L. Lewis (right) 


lists beneath the banner of President Roosevelt—literally and figuratively. 


With 


lieutenant Sidney Hillman (center) of the Amalgamated Clothing Workers, he 
: forees with Labor’s Nonpartisan League, headed by Major George L. Berry (left). 
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COMPLICATING FAC 
David Dubinsky of | the 
Ladies Workers 


rassed Mr. Green something else to 


TOR 
International 
the ha 


Smiling 
Carment gives 
worry 
about—a_ tough problem 
I ike 
Mine 
of & 


which has been expelled 


parliamentary 


who is a member of Lnited 


Workers. he 


execulive 


(,reen, 
represents on the A, I 
1 CLO 
Question 


council union 
How 


maintain hi eat 


hake 


maneuver to 
on the council and at the 
Dubinsky who is still <itting tigl 


can Green 


same time 


has moved to the left and th 


Progr 
sives are eager te hitch up witl 
guard 
The 
faith in the inherent « upacity for growtl 
of the in the n 


industric Ss 


new federation will pla 


industrial unions 


It will try to organiz 
automobiles, rubber, radio, oil 
and aluminum. Its Radio 

Union, which has been barred 
A. F. of L. be 


electrical 


W ork 
from 
ause it has raided 


workers’ union, will inter 


its drive 


Hot Prospects for C.1L.0. 


three and 
the A. | 


millior 


There are about 
million men 
The C.1LO 


bers In addition, it 


ibers of 
has about a 
hope § to 
the following unions as soon as the new 
federation is organized 
men 
Berry, 
san Leaguc 
elect President Rooseve 
Harry Bridges’ left-wing marine wor 
ers on the Pacifx ‘ 
ers; bakers 
teachers, and quarry workers 
Their total membership ts abo 
000 Another 150,000 are « 
from other unions. Then the n 
eration would have 1,325,000 
about 1,925,000 left 


A. F. of I 


printing pre 


(whosc president is Georg 


Labor's Nony 


which 1s 


Lewis’ ally in 
working to 
It) ; stereoty; 


SS ry 


fur 


coast bro 


meat cutters 


would be 











than had been gene 


Portrait of a Lean Crop Year oa ae’ en 


ernment report on acr 


Here are outstanding features of the worst agricultural of private condition 


failure of all time in a fourth of the United States. 


LEAN livestock will go to market this 
winter, because the nation has raised 
42% less feed grain than the 1923-32 
average. Foodstuffs will be imported 
to feed the people—people who have, 
once more, the cash to buy—because 
vital food crops are far below present 
consumption levels. But while the 
Middle West has been ravaged by 
drought, some sections of the country 
have benefited by weather vagaries. 

For though the hottest, driest July in 
Corn Belt history cut the crop to the 
lowest level in modern times, the pros- 
pects for cotton planters have been 
brightening almost from day to day. 

These facts stand out in the govern- 
ment Crop Reporting Board's appraisal 
of farm conditions as of Aug. 1, which 
confirms private appraisals of the worst 
crop failure of all time in about a 
fourth of the country along with har- 
vests that spell a large measure of pros- 
perity in much of the rest. 


Break Comes Too Late 


And although these estimates por- 
tray the full devastation of July in the 
afflicted regions, they don’t allow for 
the drenching rains which finally have 
fallen in the last few days over much 
of the eastern part of the drought area. 
True, these rains came too late to do 
corn and other grains much good, but 
they promise to restore a little life to 
burned pastures and late hay crops. 

Any help that can come to pastures 
and hay fields is of the utmost impor 
tance to livestock, dairy, and poultry 
men. And the consumer will benefit 
too, in a small way. 

For crops which feed stock and 
chickens felt the fullest impact of the 
drought. Corn has taken the toughest 
rap. Where the estimate was 2,244,- 
834,000 bu. a month earlier, it has been 
pared 35.8% to 1,439,135,000—2.6% 
short of 1934 and the smallest harvest 
in half a century. The oat crop’s con- 
dition is barely 55% of normal and the 


for a time been felt 
bales was close to the 


r 


harvest is put at only 771,703,000 bu. ures had been revised 
Barley will yield 145,027,000 bu. season progressed, but 
against the 1928-32 average of 281,- figure of 12,481,000 b 


237,000 bu. the most optimistic 


Those figures indicate that grain for This total approxima 
livestock feed will amount to scarcely tions on the 1936-37 


58,000,000 tons—8% more than the American cotton: it 
final harvest for 1934 but 31% less above the crops of 1( 


Lo 


than any other recent year. This 1935 and 9,636,000 in 
focuses attention on the outlook for over, if production is t 


hay; the crop board, allowing for early consumption in the 


cuttings and the improvement which there is the disappoint 
can take place in the next few weeks, present carryover (esti: 


sees a chance for 69,000,000 tons. Even over 7,000,000 bales 
that is nearly 19,000,000 tons below little, if at all. 

last year’s crop but there is a relatively 
large stock of old hay on hand. If the 


) 


Improvement Is Wides pread 


supply is carefully used, it may last. The prospect of a cotto: 
The few favorable factors in the feed size is based on handso: 


and forage outlook may prevent sharp Mississippi, Louisian: 


i 


Af 
vi 


increases in the cost of milk, butter, messee, Texas, Arkansas 
eggs, and meats, but the higher cost of Arizona, and California 
living is already a fact and may be em- Carolinas, and Georgia 


phasized. The potato crop, for exam- ered completely from s; 
aby 


ple, is put at only 294,537,000 bu. com- and Alabama will be 


pared with 387,678,000 in 1935 (a re- In addition to a relatiy 
duction of 63% from July 1, inciden- ton crop, the Carolinas, K 


} 


at 


tally). And light crops of wheat, rye, Tennessee have taken 

buckwheat, beans, many truck crops tobacco. The crop board 
and canning vegetables, and most fruits, year's production at only 
excepting pears and citrus varieties, tell 000 Ib. against the 1‘ 


the rest of the story. 1,427,000,000. But 
In sharp contrast, the Aug. 1 posi- largely compensate 


)>8 


pr 


tion of the cotton crop was much better Several areas, however 





Drought’s Toll During July 


(In millions—000,000 omitted) 
—— - SS 


Cre U. S. Estimates Harvest 
Top Aug. 1 July 1935 1934 


1928 
Average 





Case (Badcccccesseees, E69 2.366 2,292 
Spring wheat (bu.).... 114 126 159 
Cate (Be) ccces 772 805 1,197 
Bester (Bhdsccccccses 145 165 282 
BPO (BE) cccccccses See 27 26 59 
Flaxseed (bu.)........ 6 9 14 
Potatoes (bu.)........ 295 315 388 385 
BORNCOD (HL) oc ccesss 1,107 1,111 1,297 1,046 




















Crop Condition—July 1 
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rHE COW'S IN THE CORN—or what was corn—and it’s no accident. With pasture 
oo" burned to a erisp, farmers decide it is better to let herds of cattle rather than 


hordes of gt 


higher prices can’t make 

Into them relief money 

wing; on them the eyes of 

atry will focus this month. For 

t Roosevelt is getting ready for 

. promised swing through the hardest 

» Middle Western areas. One of his 

onferences will be with drought 

« governors—including, according 
resent plans, Candidate Landon. 


Seedsmen Sanguine 


Brisk demand for commercial 
seeds expected. Soil control 
plan has little effect. 


WasHINGTON (Business Week Bureau) 
Commercial seedsmen are bullish. 
st spring's business was good and they 

a brisk demand this season, 
without counting upon orders 

hed by the soil conservation pro- 
Why crop control hasn't had a 

iter effect on the field seed business 
sa mystery. Assuming that farmers 
have taken 30,000,000 acres out of pro- 
juction under auspices of the Agricul- 
ral Adjustment Administration, you'd 
think that they would have used large 
untities of clover and alfalfa seed. 

Probably they have but it doesn't show 

pin retail seed sales reports. Clover 

ind alfalfa sales did average larger last 
ring as compared to the small sales 
35 but distribution was spotty. 
The explanation offered by shrewd 


expert, is that there is more 
backfence trading among farmers than 

n the past. Also that they are sub- 

Korean lespedeza and soy- 
deans to a greater extent for red clover, 
uke Clover, and possibly also sweet 
ver and alfalfa. 

Both lespedeza and soybeans are pro- 
Dealers don't like their 
growing popularity. Romping through 
Aentucky, Tennessee, North Carolina, 
ind Missouri, lespedeza is cutting into 

asumption of red clover seed more 
tan anything else. As they can be 


toting 
ULITL PY 


s+ 


seeders. 
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.shoppers feed on what is left of the so-called cash crops. 


grown farther north, soybeans are cover- 
ing an even broader territory. Much 
impetus has been given to this crop be 
cause of the increasing volume crushed 
for oil and cake and its use as 
table rich in vitamins A, B, and G 

This season's production of practically 


a vege 


all field seeds ts shy due to drought 


Prices to growers thus far are 25% to Cruises were considered proper meat 


50° higher than last year. Farmers 
have been urged by the AAA to save 
all the seed they can for their own 
sake, and incidentally, in order to boost 
the soil conservation program, the suc- 
cess of which depends largely on the 
extent to which crop lands are seeded 
to grasses and legumes 

A rise in seed prices costs farmers 
money, as more buy than sell. In gen- 
eral, the production of grass seed is 
less than half that of 1935 but for- 
tunately there is a fairly large carry- 
over. The Agriculture Department's 
Aug. 1 report puts this season's pro- 
duction of timothy seed, the most im- 
portant grass, in third place from the 
bottom in 15 years. Estimated at 38,- 
000,000 Ib., it is only 30% of last 
year's unusually large crop 

Production of Kentucky bluegrass 
seed is expected to be just about half 
of last year’s 2,700,000 bushels. Red 
top seed production in Illinois is ex- 
pected to be 40% to 45% smaller than 
last year’s 325 carloads 

No reports have been issued by the 
Agriculture Department on clovers but 
scattered reports from the field indicate 
that production of clover and alfalfa 
seed won't be large 


Radio Ethics Scrap 


McDonald demands some other 
manufacturers end bribery and 
joy-party practices. 


From radio set manufacturer down to 
retail salesmen, the whole radio in- 
dustry is seething with controversies 
over not-yet-adopted trade-practice rules 
and as-yet-unwritten laws of ethics. 


Latest of these im the 
branch 1s the espionage 
Philco Radio and Tel 
against the Radio Corp 
(page 16) 

Radio set 
flirting with the 


manutacturers |! 
taxing 


Trade Con 


tentative sect 


dca Ol 
under the Federal 
umbrella, and a 
practice rules has been propoun 


adoption seems to be a long 


Bribery on the Black List 

The 
prohibiting 
therein hold the spark that would set 
oft ! 
approva 


rules as now written 


commercial — bribery 


more than just a {| 

| could he | 
Competition in tl 

try has been fast and furiou 

vol 


ufacturers fought tor 


merely with new models and 


Prices, but by courting the tavor ot 
and dealers in 
the 


CAaMparens wer 


i¢vio 


tributors 


ways some ol events 


new models or 
nounced became jOy partics ot the hig 


Railroad 


est order trips and o 


; 


getting name on the dotted lin S 


men of some manufacturers whis! 


into the ears of dealers 
from 5O0O¢ to 
cash if they pushed that particular lin 
Spiffs,”’ 
these favors and secret 

the curse of the industry 


The McDonald Survey 


Two months ago Commander E. F 
McDonald, Jr., president of the Zenith 
Radio ¢ orp., dragged the skeleton out of 
the industry's closet. He inaugurated a 
clean-up campaign by attacking the 
whole subject of commercial bribery (in 
all its ramifications) on two fronts. Th 
one broadside went to radio set man 
facturers and asked for cooperation in 
eliminating fancy entertainment, secret 
rebates, giving of P.M.’s (promotion 
money), and other deceptive practices 
The response he got was instantanco 
and uniformly approving 

The McDonald broadside 
to 57,000 radio dealers was no less et 
fective, drawing replies from mary and 
criticism from tew, 

However, Commander McDonald 
does not propose to stop there. Hi 
feels that the situation involves a seri 
ous threat to the whole industry and 
must be cleaned up. A committee of 
the Radio Manufacturers Association 
has already met to discuss a plan of 
action, but the desire of some to protect 
their own promotion systems from a 
too-sweeping industry reform compli 
cates the problem 

Those who know McDonald of old 
predict that now, with his hat in the 
ring, he will not be content to take d« 
feat if the committee fails to act, and 
that he would not hesitate to spend a 


salesmen pre 


iscs ol two dollars extr 


the trade's own name for 


rebates b ArT 


address« 1 
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tidy sum, perhaps im Six figures, to take 
his case direct to the public by attack- 
ing some radio manufacturers in a 
country-wide newspaper campaign 

Meanwhile a poll of radio dealers 
and retail salesmen uncovered strong 
sentiment against expensive ballyhoo, 
joy parties, ‘‘spiffs,” and secret rebates, 
and much demand for lumping them all 
in better discounts 


5 =| . _ 
Philco’s Television 
First public demonstration in- 
dicates commercial stage isn’t 
far off; patent problems worry. 


PHitco Rapio & TELEVISION Corp. 
this week made good the boast of its 
corporate title by staging the first public 
demonstration of the television equip 
ment which it has thus far kept closely 
under wraps. Journalists and engineers 
traveled to Philadelphia to watch the 
turning of one more corner in tel 
vision’s tortuous road to reality. 

What they saw there made them real- 
ize that the end of the road was a good 
deal closer than cautious scientists and 
conservative industry leaders had led the 
public to believe Although rosy 
promises are not yet in order, thre« 
generalizations appear valid: (1) Com 
mercial operation on a r asonably ex 
pansive scale is a certain development of 
the next five years; (2) first sets will 
probably retail around $500; (3) the 
show will be a good one, at least from 
a technical standpoint; pictures will be 
of high definition, flicker will be clim 
inated to the same extent it has been in 
motion pictures, and the field of cover- 
age will be remarkably broad. 


Impressive Performance 

Under the able direction of its re- 
search engineer, A. F. Murray (formerly 
with Radio Corp. of America), Philco 
presented not only “staged” portraits 
but a boxing match, a sport movie, and 


an impromptu interview with Boak« 


Carter, which impressed the audience by 
the fidelity with which all changes of 
expression were reflected on the screen 

Like RCA equipment, the Philco 
machine produces images with a defini 
tion of 345 lines to the inch—more 
than three times finer than the screen 
in the halftones on this page (The 
Radio Manufacturers Association stand 
ard of definition, which all factors in th« 
television field agree must be reached 
is 450 lines to the inch.) Unlike RCA 
equipment or that of any other manu- 
facturer, Philco produces images in 
black-and-white rather than green-and- 
white—the first time such an accom- 
plishment has been publicly demon- 
strated, at least in America. 

The only American licensee of Philo 
T. Farnsworth’s Television Laboratories, 
Ltd., Philco finds itself in the strategic 


16 


position of having access to the impor 
tant patents of all three companies which 
are generally regarded as tops in tele 
vision, for Philco is also a licensee of 
RCA and of Hazeltine Laboratories. 
However, some evidence that Philco 
doesn't relish the responsibilities which 
the protection of that position and of 
its own valuable research entails is seen 
in the suit it filed last week in the 
New York Supreme Court charging that 
RCA hired spies to obtain from its 
employees information concerning “its 
trade practices mechanical and 
scientific developments and processes.’ 
Many in the industry interpreted this 
action as just one more chapter in a 
venerable cat-and-dog fight which has 
already involved an RCA charge that 
Philco has attempted to evade payment 
of full license fees—a matter which the 
courts take up Sept. 14—and a whisper 
ing campaign that Philco helped foment 
the strike at RCA’s Camden plant 
Observers say the strike was the normal 
result of a long-brewing labor dispute 


Patent Pool Proposed 


Others interpreted the Philco suit as 
a tactical move in Pres. J. M. Skinner's 
campaign to prevent monopolistic con 
trol of basic patents in television, such 
as exists in the radio industry. Mr, 
Skinner has signified his readiness to 
toss Philco’s patents into a common pool 
if other important factors in the indus 
try can be brought to terms. Under 
present circumstances it is said that no 
single manufacturer could put a com 
mercial set on the market without in 
fringing other patents. 

Aside from these patent complications 
and the necessity for exhaustive field re 
search work testing television's powers 
under all circumstances, progress is 
impeded by the fact that the Federal 
Communications Commission has not 
yet designated channels for commercial 
use and probably won't for some time 
to come. At present, FCC is digesting 
the advice offered it at June hearings on 
the allocation problem by a hundred 
radio experts from government and in- 
dustry. Since the best evidence indicates 
that a television channel will have to be 
6,000 kilocycles wide, and since gov 
ernmental agencies want many fre- 
quencies, industry can hope for no more 
than seven channels in the television 
band. And that means a maximum of 
three or four television stations in any 
single city to avoid interferenc 





a oe 

WRAPS OFF—This week, engineers and 
reporters got their first look at Philco’s 
closely guarded television, including the 
studios where screening is done and the 
“works” of the 36-tube receiver. Out 
front, the receiver's tilted screen reflects 
the image from the cathode ray tube. The 
reproduction of a photograph of the image 
of Jean Muir as televised shows what high 
definition has been achieved. 
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ele t will be a slight decline in 
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anks Raise Res 


Meet new requirements without strain, shifting bal- 
ices in small amounts from one district to another. 


erves Easily 


Government bonds hit new highs. 


Board rv juirement m reser 
the excess will b iv inal tf 
reserve ities {New York nd CI 
cago) 40° 

Not only the reserves 1] pl ! 
but they are thick enough to pr 
vide sufficient clasticity im redit to 
meet any conceivabl demand from 
business and trade Ihe Re rve Board 
calculates reserves, under the new 1 
at $1,800,000,000. Since each © reser 
dollar’ will support approximately § 
in depo its, the base exists for a | 
of more than $14,000,000,000 

If need be, the Reserve Board 
expand re serves by two ire metho 
reducing requirement nd buying go 
ernment bonds, In addition, there ar 
three other means (outside direct R 
serve Board control) by which reserves 
can be bolstered (1) further umports 
of gold; (2) augmentation of United 
States gold stocks by gold mined in 
this country; (4) issuance of paper f 
rency, backed by silver be t tl! 
government 

Ihe likelihood 1 he that 
there will be no need for tl Reserve 
Board to prop resery rather, tl 
stronger possibility is that some turt 
step may be taken to control the 
that will tend to accumulate even after 
the new requirements This can be 
done by boosting reserves to the limit 
of the board's iuthority (Bu 
Jul18'36,p16) or by selling off some of 
its $2 {00.000.000 government bond 

A dominant influence in whatever the 
Reserve Board does is the Treasury 
Although pressure may not be brought 
directly, Reserve policy and Treasury 
policy intertwine They must, simply 
because the nation’s banks hold such a 
large proportion of government bonds 
And so long as Sec. Morgenthau ts en 
gaged in selling bonds to finance the 
Treasury deficit, it is unthinkable that 
Marriner S. Eccles, Reserve Board 
chairman, will do anything to rock 
government bond market 
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Bond Gun-Jumping 


Investment houses admit SEC 
is right in its charges and 
they’re seeking a remedy. 


Stitt a little soft from midsummer in 
activity, bond men this weck 
trying to perfect a defense against some 
stiff rights and lefts which the Securi 
ties and Exchange Commission is ready 
to throw. Not that SEC and the bond 
boys are planning to put on a bout to 


were busy 
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fraternity reeled into the 
took a short count, 


the new 


ropes even 
before it found that 
regulations weren t going to 
make much difference. Banks (which 
are bread-and-butter customers in these 
days of yields so low that the general 
public isn’t much attracted) slowed up 
on their purchases for a few days. But 
prices held and sales soon revived 
There still are sticky issues around 
but the August days are 
devoted to cleaning them up. This 
year is no exception and they are mov 
ing. There still are a few of the 
34-month-old Brooklyn - Manhattan 
Transit serial 33s on dealers’ shelves 
And the Southern Pacific didn't 
behave so well when the syndicate was 
dissolved. However, these latter have 
come back about a point from their 
lows; most of the remaining bonds have 
been moved around 97. And the new 
10-year Nickel Plate issue of 4s, sold 
at par this week, went out the window 
which encourages new-issue houses on 
the complexion of the autumn market 


dog always 


3 
345 


Chemical Moonshine 


Hollywood needs black magic, 
and chemists have set up shop 
as miracle specialists. 


ENGINEERS are not supposed to have 
much imagination, but the consulting 
chemical engineers of Hollywood out- 
class Jules Verne. The phone rings 
“What can we mix with the glue so a 
staircase will collapse tomorrow at 11 
and dump 200 lunatics into the cellar?” 





What can we put in a 2,000,000 gal 
tank of some crocodiles will 
wake up and get bad? 

Studio overhead runs maybe $2,500 
an hour and directors can’t wait. So the 
chemists get their test tubes out and 
find the answer, Their achievements 
are related in the August issue of Chem- 
cal and Metallurgical Engineering 

A whole producing company was re- 
cently held up because a swarm of bees 
staged a convention on a “plate glass 
store front’ through which a fire en 
gine was waiting to crash. The glass 
sugar candy and the late Frank 
Bacon, star of the play “Lightnin’,” 
who drove his famous swarm across the 
prairies in ‘49 ‘‘and never lost a bee,” 
was no longer here to help. So the 
chemist kindly obliged. 

What did he do? 
spray with an impossible name, 

business man would no more under 
stand than the bees did. In another 
emergency he put something on a }- 
mile cobblestone street and made it 
noiseless. And in “Ceiling Zero’ he 
squirted sodium silicate and plaster of 

Paris on the wing of an airplane, in 
two converging jets, and the audience, 
in horror, watched the sleet storm pile 
up ice until the ship crashed. 

Hi-Ho! What a life! But speak- 
ing of hot weather, Hollywood skating 
was formerly done on lakes of photo- 
graphic hypo, but that was too crude. 
The chemist compounds other 
sodium salts with the hypo and the sur- 
face is mopped down before each take. 
The pressure produces a melting water 


water so 


was 


He made up 
which 


now 


layer and makes the surface slippery. 


The chemists 
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U. S. Studies Mineral Duy 


WASHINGTON (Busi 
A more intensive study 
dusts than ever befor 
being begun by the Bur 
Particle concentration, com; 
size will be studied. Dus 
be magnified to 2,000 diameters in ty 
study of the shape, <a and densin 
of the particles created b 
ations in the mineral se Aes 
Among the methods that will be t: 
to control particulate matter in 
atmosphere will be the ionizat 
as a means of settling d 
use of flocculent material t 
from the air as does snow. 


MOVIE MIRACLES—Chemi-! bey 
Otto Kruger in “Dracula’s Daughter” 
Jean Harlow and Myrna Loy in “Wife 
Secretary.” Rubber heighte 
the drama of adventure in a ruined cast! 
while a hypo furnishes wife and » 
“ice” suited to California sunshine. 
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A TRIP TO FHE 


: > . 
beeDILY, comfortably, safe/y, U. S. elevators travel 


50,000 miles, straight up and down, every working 
y...enough to land you on a lunar mountain top, 
ith thousands of miles to spare! As you read this, 
usands of people are suspended in elevator cages 
their lives hanging by the cable that supports the 
b. But with them rides an Invisible Guardian. 

In Maryland-insured elevators your guardian is the 
aryland Safety Engineer who inspects every part of 
e complex operating and signal mechanisms to see 
at they are in proper working condition. 


Maryland’s protection against unforeseen events 


od | 
’“TJInforeseen events... 


so often change and shape the course of man’s affairs” 


MOON EVERY 





DAY! 


which might involve serious liability to the public 
riding their elevators is enjoyed by building operators 
in seven countries. Their equipment is examined regu 
larly by Maryland engineers specially trained in vertical 
transportation. 

The high place occupied by the Maryland in this 
work exemplifies the Company's standing throughout 
the broad field of safety engineering. Maryland eleva- 
tor liability insurance, carrying with it inspections to 
assure utmost safety, is available through 10,000 agents 
in every state in the union, in Alaska, Canada, Cuba, 


Puerto Rico, the Canal Zone and Hawaii. 


e THE MARYLAND 


hter” ar 

“Wife vs , . . > " . : . _ _ -as a 
het ARYLAND CASUALTY COMPANY . BALTIMORE «+ SILLIMAN EVANS, PRESIDENT 
reighter 

ed castle be Maryland writes more than 20 bonding lines, including... Fidelity... Bankers’ Blanket... Contract... Check Alteration and Forgery... Depository . Fraud 
ecy, wild oc Oficial Bonds... Judicial. More than 40 types of Casualty Insurance, including... Aircraft... Engine... Automobile... Burglary... Boiler Elevator 

ne. ident and Health... Fly-Wheel... General Liability... Plate Glass... Electrical Machinery... Sprinkler Leakage ...Water Damage . .. Workmen's Compensation, 
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EVERY FIRE IS 
Your FIRE! 


The wail of the fire siren rouses you 
in the middle of the night. A few 
moments at the window and you go 
back to bed satisfied that it does not 
concern you. 

But it was your fire—yours and 
every other property owner's. For 
this fire and every fire contributes to 
the cost of your fire insurance. 

Mutual fire insurance companies 
pioneered prevention of fires— enlist- 
ing the cooperation of policyholders 
— offering engineering and research 
service—giving practical suggestions. 
As a result, the loss ratio of Mutual 
fire companies has been consistently 
lower than that of other types of fire 
insurance carriers—and millions of 
dollars have been saved annually and 
returned to the policyholders as savings. 


MUTUAL 
FIRE 
INSURANCE 


An American Institution 


7 MAIL THIS COUPON 
INSURANCE | TODAY 





Ao eet ee tee eee 


@ 


Federation of Mutual Fire Insur- 
ance Companies, Room 2507, 919 
No. Michigan Ave., Chicago, lil. 

Ple ase send your FREI book— 


without obligation 


Name 


iddress 


RFC’s Vehicle Loans 


Bus and truck operators ask 
about terms. Should file appli- 
cations quickiy. 


WASHINGTON (Business Week Bureau) 
—Numerous inquirics have been re- 
ceived by Reconstruction Finance Corp 
offices from bus and truck operators re 
garding loans now available to them at 
> )i/ rt payment for new equipment 
needed on their present routes Prompt 
filing of applications is advisable as the 
authority under Section 5 (d) of 

ce such loans expires Jan 

a depends upon action 

Credit is not limited to motor carriers 
to the Interstate Commerce Com- 


| subject 
but as only car- 


jurisdiction, 


lar schedules, the practical effect of the 
RFC’s rules is to limit financial accom 
carriers operating 
| either intrastate or interstate, and to ex- 


| 
| 
| clude contract truckmen and charter bus 


modation to common 


operators. Local carters, and bus lines 
which do a pickup and discharge busi- 
ness within city limits, are not eligible 


for loans. 


Medium-Sized Candidates 


ted 


cp 
opcrators 
4] 


by many inter-city bus and truck 
neither large 
medium-sized 


who nor 


are 
small but comprise a 


| The RFC’s offer is expected to be ac- 


Most of the medium and small 


group 
sized operators have had to finance pur 
chase of equipment through the finance 
companies. The little feliows will con- 
tinue to do so, as it is improbable that, 
in practice, Operators who desire to pu 

chase one or two vehicles will find the 
| RFC 
Loans 

} ¢quipment needed routes 
Security “reasonably repay- 
ment” includes the equipment, and final 
maturity of the loans is limited to the 
expected life of the equipment. Insur- 
ance against ordinary risks must be car- 


a ready source of credit 
available only for 


existing 


are new 
on 


assuring 


ried 

Besides general information regarding 
his business, the applicant must describe 
the method of repayment proposed, list 
the banks from which he has borrowed 
in the past five years, tell what efforts 
he has made to obtain bank credit, 
specify the collateral he has to offer, and 
submit a brief financial statement of his 
business, including gross receipts, profit 
or loss, dividends paid 


Licensing Highway Ads 


OTTAWA (Business Weeh Bureau) 
Prince Edward Island is going to regu- 
late and restrict billboards and other 
highway advertising—and make the ad- 
vertisers pay for it 

The provincial government has de 
advertising boards 





cided to license 


along highway 
license fee of 
a $1 minin 
be licens« 
r Billb« 
reet tro 
What 


these regulat 


must 


00 


nounced 


stand signs, for it 
Several other pr 

the experiment as 

wider action in 


Dominion 


Rail-Truck Use Groy, 
More trailers ordered 


Ice SUS} nds rate 
cut by rival roads. 


lor flat. 
car service. 


40 davs of tr 


AFTER 
and truckers agree 
truck-rail 
the Twin 
St. Paul, ts 
the plan 
other runs 
The tariff 
operation over the ( 
ern Railroad be 
and provides for a tr 
trailer For the 
the railroad $35,7 
dling 870 


between 


servi D 
Cities 


now 


covering 


empty) 
Shortly after the 
1ugurated, other rail: 
all commodity” freig 
per hundred pound 
20¢ lower than pre 
on the average 10¢ 
This cut 


from ti 


rates was 
tonnage 
ice and keep large ship} 
all-rail 


last weck 


away 
serting the servi 
However, 
Commerce Commission s 
proposed new tariff whi 
August 10 
roa 1s CcxXa 


before, while the Gr 


into eficct 


( mopcting 
were 
continues hauling trailers 


Sees Benefits for Both 
Harry F. Chaddick, pres 


Illinois-Minnesota Motor ( 
ference, whose 17 meml 
ating rail-truck services over 
Western, thinks both tl 
the truckers will benefit 
Leading trucking con 
now rail-flatcar 
ordered a total of 
pressly designed for s 


using 
‘ss t 


; | 


orders to Fruehauf 1 
Highway Trailer Co. and 7 
America 

The Great Western has 
proximately 50 flatcars | 
trailer loads and will add 


service demands it 


going 
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NEW PERFECTED 
HYDRAULIC BRAKES 


SOLID STEEL 
one-piece TURRET TOP 


IMPROVED GLIDING 
KNEE-ACTION RIDE* 


' 
GENUINE FISHER 
NO DRAFT VENTILATION 
| 
li 


HIGH-COMPRESSION 
VALVE-IN-HEAD ENGINE 


SHOCKPROOF STEERING* 


*4deadlable in Master De Luxe models 
Anee-Action, $20 additional. 


GENERAL MOTORS INSTALLMENT 
PLAN—MONTHLY PAYMENTS 
TO SUIT YOUR PURSE 


A GENERAL MOTORS VALUE 


AUGUST 15, 1936 
S WEEK 
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OLET 
More for 


Less 


i Silda, Ste tA NR 


a . , 
. . . that's why America 
is giving such complete preference to 


bias 





* the only conyplete bow priced cave 


ose 


FOR ECONOMICAL TRANSPORTATION 


N ORE for less! More of all the good things you want in a motor 
car, together with the lowest first cost, lowest operating eosts 
and lowest maintenance costs! That’s what you get when you buy a 
Chevrolet, and that’s why America is giving such complete preference 
to this only complete low-priced car! 
It brings you more safety—the positive safety of New Perfected 
Hydraulic Brakes and a Solid = one-piece Turret Top—exclusive 








to Chevrolet in the low-price range! 

It brings you more — luxurious comfort of the Knee- 
Genuine Fisher No Draft Ventilation, and 
Shoe k proof Steering * ee exclusive to this one low- priced car. 


Action Gliding Ride* 














And, most important of all, it brings you more efficient all-round 
performance, due to the greater economy and dependability of its 


High-C compression Va ilve-in-Head Engine —the same type of engine 


that is used in record-holding airplanes, power boats and racing cars 





Buy as America is buying. Buy a Chevrolet—the car that gives 
more for less—the only complete low-priced car! 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 
































Depression Employment Record 
of the Manufacturing Industries 
July, 1932 


b.2.2% 








Gainfully employed in 


: Gainfully employed in 


manufacturing industries all other occupations 
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9,461,000 
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1929 1930 193! 1932 1933 1934 1935 1936 
(Average) (July) (July) (July) (July) (July) (July) (March 
[ a Factory employees kept at work 


= Factory employees re-employed [ i Factory employees unemployed 





The manufacturing industries had in March, 1936, re-employed two-thirds of those without jobs in July, 1932 
| 


Source: National Industrial Conference Board 
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SPEEDING RECOVER Y—Manufacturers employed 20.8% of all 22%.—One of the 
gainful workers in 1929, 17.8¢ 














45 charts telling “What Indust: 


in July, 1932, are now employing to America” in August Factory Management and Mainter 
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in American progress. 


WERICAN industry was created by 
American people. In return, in- 
has created for the American 
highest standard of living 
This is the keynote of a 
matic presentation, just produced by 
McGraw-Hill Publishing Co., to 
plain the part that manutfactur- 


rie 







ptry 
pie the 


hustOry 


‘ 4s played in the progress of the 
It appears this week as the 
of Factory Management 
Mamnlenance ; 
Out of the cold accumulation of 
tics, an engrossing story has been 
4 in terms of human values- 
wages, work-hours, products, 
salaries, dividends, living stand- 
i; It is a story that industry itself 
< never seen before in its entirety. 


4 


rms to Factories 


The evolution of America from agri- 
ture to industry stands out in bold 
While population increased 13 
nes and work in agriculture four 
nes from 1820 to 1930, industrial 
mployment grew to 32 times its size 
century before. It was power and 
« machine, of course, that made this 
sible. Each factory worker used 
2S h.p. in 1879 but by 1929 was sup- 
ted by 4.86 h.p. Total horsepower 
sd grown 124 times, the number of 
age jobs 34 times, total wages 12} 
xs. Jobs had increased faster than 
pulation, for 16.2% of the people 
ere factory wage-earners in 1899 and 
% in 1929. 

In 50 years the use of the machine 





aking Industry’s Claim 


Striking survey assembles facts, figures and charts 
* show that manufacturing has played the key réle 


created more than a million jobs in nN 1) | ri AK Ri¢ A 
a. - 


the following 16 industries alon« 


Tr 7 ef y 1 ‘ 
Wage-F 
1929 

Electrical machinery, apparatus, 

and supplies . 328 
Motor vehicles (not including 

motor cycles ) 224,688 
Motor-vehicle bodies and parts 222,760 
Rubber tires and inner tubes 83.26 
Manufacture of gasoline 39,411 
Rayon and allied products 39,106 
Manufactured ice 32,184 
Aluminum manufactures 21,210 
Typewriters and parts 16,945 
Refrigerators, mechanical .. 16,88 
Cash registers and adding and 

computing machines 16,840 
Cottonseed oil, cake and meal 15,825 
Aircraft and parts 14,710 
Phonographs . 14,416 
Photographic apparatus and ma- 

terials a a 12,967 
Motion picture apparatus* 10,784 

*Estimated 

**Except for projection in theatre 


As a result, America’s wealth was 
steadily mounting faster than popula 
tion, faster than jobs. Industry con 
tributed 24% of the national income 
from 1899 to 1929 through the value 
added to materials in factories. It 
carried a growing share of the support 
of government, and from 1923 
through 1933, taxes paid by manufac 
turers rose from 7¢ to 12.9¢ per dollar 
of wages paid. Yet wages went up 
faster than prices and sales increased 
steadily as prices came down. Out of 
it all came a rapidly rising standard of 
living for the American people 

The record of the manufacturing in 





Executives’ Salaries 
Were 3% of Factory Payrolls 


Executives’ Salaries 
Were 0.6% of Sales 


1935 
Manufacturing 
Industries 


Dividends 















Executives’ Salaries 


Were 12°) of Dividends 








ft 


HOSE SALARIES—Industrial executives held up as the bad boys who ate up the 


H salaries will be interested in this comparison. Incidentally, if these executive 
“aries were equally divided among factory employees, each wage-earner would get 


ust «9 cents more a week. 


GUST 15, 1936 








Visit 
prosperous 


TH land of gold and dia- 

monds is prosperous, and 
likes American goods. Here 
are opportunities for Ameri- 
can manufacturers. 

The Empire Exhibit—Sep- 
tember 15, 1936 to January 
15, 1937—at Johannesburg, 
“City of Gold”, will afford a 
splendid opportunity to note 
the amazing advance of South 
Africa. 

Combine a visit to the Em- 
pire exhibit with a tour of 
the fascinating high spots of 
travel interest in this “Sunny 
Sub-Continent™, and enjoy the 
charming climate and hosxpi- 
tality of South Africa. 

Modern railroads, airplanes 
and buses provide comfortable 
transportation, and the hotels 
are excellent. 


*DETAILED INFORMATION 


FROM ALL LEADING TOUR. 
IST AND TRAVEL AGENCIES 








PRESTO! 


And Your Shipments 
reach any point in 
the U.S. overnight 


by 
AIR EXPRESS 


ADVANTAGES OF NEW NATION-WIDE 
AIR EXPRESS 

% Prompt pick-up and special 
delivery of shipments at no 
extra charge door-to-door. 

% Fast, co-ordinated service be- 
tween swift trains and planes 
now extends Air Express speed 
to 23,000 Express offices 
throughout the country. 

% Deliveries up to 2,500 miles 
overnight — coast-to-coast 
border-to-border. 

Low, economical rates. 

Night and day service. 
Shipments accepted prepaid, 
collect or C.O.D. Prompt 
remittances. 


* * 


Merely telephone any Railway Express 
office for prompt service or information. 


AIR EXPRESS 


Ratitway Express AGEency 
























































“REMEMBER WHAT GAS USED TO COST 
WHEN THAT CAR WAS NEW?” 


LOT of things have gone up in price during the last decade and a 

half. But gasoline is not one of them. In fact, if you drove a car 

back in 1920 you paid at least twice what you pay for your gasoline te- 

day, not counting taxes. In that year the average nation-wide retail price 

per gallon was 29.74 cents. Today it is 14.24 cents—both figures exclusive 
of tax. 

Much of the credit for this reduction goes to the research and experi- 

mental work of the oil companies. They have spent from ten to twelve 

millions a year to increase the quantity, improve the quality and lower 


the cost of producing gasoline. 


One improvement alone, a refining process known as “cracking,” has 
doubled the yield of gasoline from a barrel of crude. More efficient re- 
covery methods are taking oil from pools that once would have been 
abandoned. Deeper drilling has opened up untouched fields—some wells 
are now drilled to a depth of over two miles and more oil is being dis- 
covered all the time. Transportation costs have been lowered through 
the extension of pipe lines over a 112,000-mile network—backed up by 
countless new and improved tank ships, tank cars, tank trucks, pumps 


and reservoirs. 


In these developments steel has played an important part. Special 
alloy steels that withstand high pressure and temperature make possible 
‘ 


the giant “cracking” stills. Tougher, harder steels assist in the deeper 


drilling of wells. Stronger, more lasting steels speed up transportation. 
Steel and oil today are inseparable. And United States Steel research 
is constantly working to produce better steels, so that you may continue 


to enjoy better and cheaper gasoline. 


American Bripce Company + American Steet & Wire Company + CANADIAN 
Bripce Company, Lrp. - Carnecie-Ittinois Steet Corporation - Co_umsBia STEEL 
Company + Cyctone Fence Company + Feperat Suipsurtptnc anp Dry Dock 
Company + Nationa Tuse Company + Ort Wet Suppty Company + Scutty 
Steet Propucts Company . Tennessee Coat, Iron & Rattroap Company 
Universat Attas Cement Company + United States Steel Corporation Subsidiaries 


(ne 


| | 
| 348) | 
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dustries since 1929 is something to be 
proud of, despite falling totals. In the 
havoc of war, speculation, and depres- 
sion, the total of wage-earners shrank 
from 8,822,000 in 1929 to 6,056,000 
in 1933, total wages from $11,607,- 
000,000 to $5,262,000,000, salaried 
workers from 1,354,000 to 803,000 and 
total salaries from $3,582,000,000 to 
$1,357,000,000, while the value of 
goods produced dropped from $69,- 
961,000,000 to $31,359,000,000. 

But the manufacturers of America 
pulled in their belts and in the five 
years, 1930 through 1934, spent $8,- 
800,000,000 out of surplus to keep 
men at work and products flowing. 
Based on the number of factory work- 
ers required for the 1929 production 
volume at 48.4 hours a week, extra 
wage-earners employed during the de- 
pression years to spread the work 
totaled— 

465,000 

1,286,000 
1,631,000 
1,509,000 
2,417,000 
2 


1930 
1931 
1932 
1933 
1934 
1935 
1936 


,317,000 
,076,000 


Also, re-employment since 1933 has 
proceeded more rapidly in the manufac- 
turing industries than in other gainful 
occupations. In March this year, 22% 
of the total were at work in factories, 
against 20.8% in 1929. 

What can the manufacturing in- 
dustries be expected to do now, to- 


wards further recovery? Factor) 
answers that, at the 1929 standard of 
living, no more than 10,500,000 wage 
earners can be employed, only 1,500,000 
more than at present; but, if America’s 
living standard were raised 25% over 
1929, manufacturing production would 
be increased enough to carry 13,- 
125,000 workers. A 50% elevation 
would mean factory employment for 
15,750,000. 


The Only Way Up 

And the survey makes the point that 
this is the only way that more employ- 
ment in factories can be created, that 
the suggested 30-hour week is merely 
a process of sharing the work among 
more workers at a lower wage, that 
higher wages without increased produc- 
tion merely eat up profits and surplus, 
stop dividends and kill credit. 

For further industrial progress, 
America is told that it must look to 
new products of research and invention 
that will contribute to further improve- 
ment of its living standard. Factory's 
survey offers these leads: 

1. To make up the housing deficit 
will call for $18,000,000,000 in manu- 
factured products. 

2. Wired homes now need $16,000,- 
000,000 worth of electrical appliances. 

3. Wiring and appliances for farm 
electrification will consume $5,000,- 
000,000 in factory production. 

4. Expansion of power systems to 
carry the prospective market for elec- 











If we had a 1929 standard 
of living today, 10,500,- 
000 gainful workers (esti- 
mated from 1929 Census 
of Manufactures) would — ers 
be required in the manu- 
facturing industries. 


would 


dustries. 





How Many Can Factories 


If America’s standard of 
living were raised 25% 
over the 1929 standard, 
13,125,000 gainful work- 
be required ers 
in the manufacturing in- 


If America’s standard of 
living were raised 50% 
over the 1929 standard, 
15,750,000 gainful work- 
would be required 
in the manufacturing in- 
dustries. 


Factory 








tricity will call for $3, 
tactory products 
5. More than $1,00¢ 
be spent in the replacement 
of the machine tools in 
can metal working plants : 
6. About $4,000,000. 
spent to —— 60% of tl 
supply industry with ste 
water. They are now 10 yx 
7. Air conditioning will ; 
000,000,000 in factory pr 
equip America’s homes 
stores, offices, theatres, | 
ings and railroad cars , 
8. Some 60% of the n 
the textile industry is over 
and will cost $1,000,000 
place. 


—And the Automobile 


9. And finally there is the § 
000,000 annual market for 
vehicles. But since there will 
000,000 adults in the country 
against 68,000,000 in 193 
should also be 32,000,000 cars on t 
road then against 26,500,000 

The projected development 
nine fields alone would call for t! 
ployment of 9,225,000 more wa 
ers in America’s factories 
progress were spread over 
this would give jobs to 900,0 
men annually. 

This story weaves a new 
chapter in our industrial epic 
manufacturers are placing repr 
the hands of their foremen, sto 
ers, and others, to give them t! 
picture of what their labor 
money has accomplished and 
complish in the future. It demor 
that the limits of America’s 
consume the good things of 
marked only by the capacity of 
dustries to produce. For, as 
points out, markets grow as 
the things that people want 
duced and as prices go down so t! 
people can buy more with their wages 


Selling America 


Educational campaign by \Na- 
tional Association of Manufac- 
turers shows benefits of com- 
petitive system. 


THE National Association of Manufac 
turers is out to sell America to th 
Americans. First insertions in 
series of five full-page advertisements, 
prepared by Lord & Thomas advertis 
ing agency, were published this week in 
Chicago “we Elsewhere local and 
national advertisers are expected to 
sponsor publication of individual 
vertisements or the complete series 
The first advertisement, headlin 
“What Is Your America All About 


BUSINESS WEEK 





FLENS Hi 


NO 
condit 
the Gi 
private 
efficiet 
selecte 
indust 
lines ; 


sheet | 








~~ H , y| | bee 











dian Rocky reser 


FVENS HOTEL, Chicago <= - on — ~ - 
‘ = ey si ” 
NO ITS JUST AS TO AT THE STEVENS says Manager Orto K. Eitel’s announcement of further air 


conditioned comfort in the largest hotel in the world. In addition to the lobby, main dining rooms and coffee shop, 


the Grand Ballroom which seats three thousand persons, the South Ballroom, the West Ballroom and the six spacious 


private dining rooms are now also cooled with fresh, dry and draftless air by means of the very latest equipment for 


eficient air conditioning. For this additional project COP-R-LOY Galvanized Sheets and COP-R-LOY Pipe were 


selected. COP-R-LOY assures a much welcomed economy. At moderate cost it provides major service. It answers 


industry's fabricating needs; it answers your needs for sheet metal work, for plumbing and heating 
lines and air conditioning. It is a time tested copper alloyed steel sold by leading distributors of +3 EEC 
P~\e 


sheet metal and tubular products. It’s Wheeling Steel. Wheeling Steel Corporation, Wheeling, West Va. “) 
1930, Wheeling Steel Corporation “uf 
—— ‘ 4 


 COP-R-LOY 


Reg. U.S. Pat. Off. 


ae EI FG Pe 


! Sheets were used throughout for the COP-R-LOY was used for both pipe and electrical This metropolitan hospital is equipped with COP-R-LOY Sheets were used exclusive 
‘item im this fraternal club building. conduit in this modern illuminated swimming plambing, gas and air lines of COP-R-LOY ventilating system of this large hotel in 
It's Wheeling Steel. pool. It's Wheeling Steel. Pipe. It's Wheeling Steel It's Wheeling Steel 
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explains in simple, non-technical lan 
guage the American 
system functions and what it has a 
complished For the benefit of stock- 
holders in “The United States, Inc.’ it 
cites the fact that national wealth on a 
per-family basis increased from $5,500 
in 1900 to $15,000 in 1929. that aver- 
age yearly income advanced from $1,100 
in 1899 to $2,600 in 1929, that the 
number of employed has multiplied four 
times since 1870 

Another advertisement, “A Word to 
a Wise Woman,”’ illustrates the increas- 
ing proportion of the dollar which goes 
for taxes, warns of impending tax floods 
that “lap at your doorstep,” urges all 
taxpayers to protest to federal, state, 
and municipal authorities. To avoid 
the charge of political bias, the N.A.M. 
especially emphasizes the necessity for 
applying pressure on all officials, regard- 
less of party. 


how competitive 


Dickinson Out Front 


Assistant Attorney General is 
New Deal’s business explainer. 
Here are his claims. 


WASHINGTON (Business Week Bureau) 

John Dickinson, assistant attorney 
general in charge of anti-trust investi 
gations, former secretary of 
commerce, is to be the Administration's 


assistant 


MBB 
KOPPERS AND THE 
ae 


principal campaign speaker on business 
subjects He just has completed a tour 
of Pennsylvania during which he made 
nine speeches. Here are the high points 
of his appeals for Pennsylvania's busi- 
ness vote, in which he expounded the 
Administration's business policies in the 
past, leaving to President Roosevelt the 
task of defining his business policies for 
the next four years: 

American business is the principal 
beneficiary of the three short years of 
recovery. 

Every major Administration policy 
has promoted the welfare and prosper- 
ity of business—rehabilitation of banks, 
business loans, restoration of consumer 
purchasing power. 

When the Administration took over, 
the great clock of industry was running 
down. 

In 1935 earnings of the duPont 
Company were 150% greater than in 
1932. General Motors earned 1,000 
times more in 1935 tham in 1932. In- 
ternational Harvester lost $7,000,000 
in 1932, earned $20,000,000 in 1935. 

Securities listed on the New York 
stock exchange have increased by $30,- 
000,000,000 in value. Business failures 
were occurring at the rate of $1,000,- 
000,000 in 1932. Such losses were 
80% less in 1935 

Business should not object if the in- 
come of the farmer and the laborer also 
has been increased 





With the use of some of the above materials, 
the rubber industry has been able to increase 
the life of the automobile tire four to six times. 
Koppers Benzol, Toluol and Naphthalene are 


used in the manufacture of 


anti-oxidants 


which prevent hardening and cracking, and 


vulcanization accelerators which 
heating time in tire manufacture. 


reduce 


Koppers 


the 


Toluol and Xylol are used as solvents for manu- 
facture of dipped goods and for rubber cements 
and adhesives. Koppers Cresols, Cresylic Acids 


and Coal Tar are used in rubber reclaiming. 
Solvent Naphtha and Coal Tar Oils are used as 


~ubber softeners. 


KOPPERS PRODUCTS CO. 
PENNSYLVANIA 


PITTSBURGH, 


1. Tarmac for Roads 2. Roof- 

ing Materials 3. Waterproofing 

Materials 4. Bituminous Paints 

5. Creosote for Wood Preserva- 

tion 6. Light Oils 7. Tar Acids 
8. Coal Tar Pitches. 


BEE SE RE 


BUSTER TURNS BOOSTER 
inson, assistant attorney ge 
scheduled for a busy season 
istration’s trust-busting driv: 
lines, drops his investigating 
the hustings for his chief, persu 
that Roosevelt has done thin 

Business cannot be pros 
farmers and laboring peop! 
in their pockets 

Higher standards 
masses have made 
economy possible 

The Administration h 
farm income by $3,000,( 
ing possible an efftectiv 
manufactured products. |: 
not operate with a profit un 
ing power of the masses is 1 

Five million workers ha 
employed by private industr 
of being communistic in t 
Administration has done mor 
other to save private propert 
were saved from foreclosuri 
ance companies rescued from 
disaster. 

Private property was becon 
less. The Administration ha 
its value. 

There are times when sp 
the community is as necess 
ing is at others. The business 
refuses to spend when hi 
needs it will not long surviy 

Compare the burden of « 
with that of any other great 

The interest burden of t! 
year ($742,000,000) was |! 
any year between 1920 and 
ernment receipts increase 
000,000 from June 30, | 
30, 19360. 

When long-term loans cat 
anced at 23% and sell at a pr 


; 


government's credit is sound 
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477 Companies Hit 6-Year High 
Representative industrial firms enjoyed best half-year 


net earnings since 1930. Their average gain over last 


an OTE, ; 
vear was J S/O- \ 


at the best rates in years the first six months of 1936 represented 


d in the remarkable earn- a gain of 579% above the like period 
s of representative industrial in 1935 Since the majority of th 


luring the first half of 1936. companies made no provision for the 
sanies set mew records, while federal tax on undistributed carnings 
ed the highest levels since it is difficult to make exact con parisons 
peaks. In the aggregate, the with a year ago But, assuming no 
ngs of 477 firms, compiled by dividend disbursements, and even dis 
Week, were the largest profits regarding the surtax allowances by 
! obtained during any half-year comparatively few companies, the maxi 
mum deductions for the federal s 


20.5%, ot SO 


Earnings in the second quarter were tax would amount to 
nore profitable than in the 354,000, or $142,958,000, leaving 
the total of $697,354,000 for - total of $554,396,000 for the half yeas 











First Half-Year Earnings—By Industries 
(In thousands—000 omitted) 
No of 
Industry Concerns 1935 1936 % Change 
Pia Nehenthiserssesecweaon 9 $621 $1,852 +198.1 
Gi dthuiinicevcsceadeews 13 968 2,374 +145.3 
kh oeckbsckuceccescaes 15 98,152 178,129 +81.5 
Automotive Accessories........... 13 36,423 15,674 +25.4 
Building and Supplies............ 16 5,565 8,535 +53.4 
CR On oc man ds dccbendccawes 23 18,990 73,927 +50.9 
a a ee 11 2172 1,664 —23.4 
Drugs, Toilet Articles............. 11 15,992 20,212 +26.4 
Electrical Equipment.............. 11 18,836 26,980 +43.2 
Financing and Investment......... 8 16,294 21,695 + 33.1 
SE a ee a ee 39 58,836 73,998 +25.8 
ten edesesebacevuséuccscue 8 7,233 10,328 +42.8 
A hahah edncedbduderdeneces 6 7,932 9,108 +14.8 
Confectionery, soft drinks....... 9 16,440 17,816 +8.4 
eee Emhewwilakeosionkus 5 3,651 6,498 +78.0 
3 11 23,580 30,248 +28.3 
Household Equipment.......... ee 2 6,270 11,134 +77.6 
ree ° 7 5,364 6,000 +11.9 
Pht rtwesanédedeeeseuns ° 37 10,888 22,255 +104.4 
Pi conansasecanessan 21 10,938 13,488 +23.3 
Miscellaneous Manufacturing..... 28 6,615 10,174 +53.8 
Miscellaneous Services.......... -_ 11 416 981 +1 35.6 
Nonferrous Mining & Metal Prods. 26 14,443 20,809 +44,1 
Office & Business Equipment...... 5 6,635 8,341 +25.7 
teins s act cia cai a an 39,056 64,792 +65.9 
PR PIN bon cccssessonceus 11 3,175 3,274 +3.1 
Publishing & Printing....... eevee 10 6,882 7,859 +14.2 
ROGGE, CROMOISs cc ccccecesccses ° 8 8,838 12,708 +43.8 
Railway Equipment............+.- . 10 514 6,966 +1255.6 
SNRs o's ob scecnseecseceseses . 3 d522 509 loss to profit 
UNS Ee inn 0-06 5050600060660000 30 19,264 49,098 +154.9 
POR cecesoteneeeseces cecesce 8 903 2,366 +161.9 
Tobacco..... TC TTT TTT TTT TTT Tre 5 1,498 1,562 +4.2 
Total Industrials............ - 477 $444,027 $697,354 +57.0 
CRUE IR bscnncasesésuans 144 61,598 *d221,000 loss reduced 
ES a ee ee ee 42 103,062 109,340 +6.1 
a ae 27 99,574 104,063 +4.5 
I'ractions & Bus Trans..... eenee 15 3,488 5,277 +51.3 | 
ly | ee 663 $485,491 $785,694 +61.8 | 
~Deficit *—Approximate j 
Business Week | 
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To Save up to 


90s mere 


of Next Winter's 
| Fuel Bill 
with 


ZONE CONTROL 


OF BUILDING TEMPERATURES 


Zone Control, the modern method of auto 
matically regulating steam distribution to the 
radiators in a building according to the heating 
demand, has become widely recognized for the 
slashing reductions it has effected in heating 
costs in many types of buildings— while pro- 
viding constant, uniform temperatures for great- 
er comfort and health of building occupants 


The Sylphon System of Zone Control — product 
of specialists in Temperature Regulation for 
more than 35 years—is so simple, rugged, reli- 
able, trouble-free, inexpensive, easily insialled 
without structural changes in old, as well as 
new buildings— that it offers an entirely new 
conception of its application. 


Utilizing the famous Sylphon Electric valves 
powered by an exclusive patented “heat 
motor” which operates on a low yoltage elec 
tric current—a motor which hasn't a single 
moving, wearing part—this sysiem controls 
steam distribution to each section of the build 
ing by throttling steam flow through the mains 
serving each building zone. 


Conventional wall thermostats located at the bes! 
point for control of temperature in each build 
ing section, aulomatically actuate the valve 
modulating the steam flow to that particular 
building zone. In addition, the system is highly 
flexible, permitting the use of both outdoor and 
indoor thermostat control if desired, the inclusi 

of manually operated remote siation switches 
or electric time switches, etc., according to the 
requirements of the particular installation 


A nearby Fulton Sylphon heat- 
ing engineer will tell you more 
if you phone him, or write for 
information. Bulletin No. PW-70 
on request. 


FULTON SYLPHON (0. 


KNOXVILLE. TENN..U.S.A. 
Representatives in All Principal Cities in U. S.A 
and in Montreal, Canada and London, England 
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ACK IN “GIT A HORSE” DAYS, the automotive 
engineer’s first concern was to make his car go—and 
keep it going. Of course, as soon as he’d developed any 
speed at all, he had another job on his hands—how to 
control speed—how to make it stop. 
That was when J-M first came into the picture. 
J-M, in 1907, turned out the first asbestos brake lining 
. soon set up a friction-materials laboratory that has 
since become the world’s largest . . . and in the inter- 
vening years has originated most of the important im- 
provements in brake materials. 
Today, with accidents increasing at an alarming rate, 
making it stop—controlling speed—has become the au- 
tomobile industry’s problem No. 1. 


And Johns-Manville continues to co-operate! 

First, by turning out brake linings that work qu 
and positively. They bring speed more completely und 
control, help make any driver a safer driver. 

Second, by educational work with the service st 
mechanic. J-M teaches him how to adjust modern, « 
plicated brake mechanisms for surer, safer stopping. 

Third, by establishing motorized J-M Safety Schools 
that preach the gospel of safer brakes, safer driving, to 
thousands all over the country. 


oe . >. 
Whether you are the owner of a single automobile, the operator 
of a fleet of trucks or busses, or an executive charged with the 


operation of industrial equipment—you will find that there 1s 


a J-M friction material that exactly meets your needs 


SOLS VMAMU 


BUSINESS WEEK 





Rocketu 
ts hood 
anv bral 
fleets (tr 


operator 





_———— 


Teaching the nation to watch its brakes 


\ group of classrooms on wheels, the Johns-Manville Safety Schools. 
Their sponsors, the nation’s automotive jobbers and service stations. 
the police, and municipal and state authorities. Their pupils at day 
<essions, you and everybody else who drives—at evening sessions, the 
mechanics who service your brakes. If a Johns-Manville Safety 
School hasn’t visited your city yet, watch for it—and be sure to 
attend a demonstration. You'll find it dramatic, highly interesting, 
| decidedly helpful to your safety on the road. 











Helping the bus fleets maintain schedules 
... Safeguard lives 


Rocketing along the highways with the power of 150 fleet and mighty horses under 
its hood... the huge modern bus offers a “‘speed-control” job to test the mettle of 
any brake material. For years Johns-Manville Brake Linings have served the leading 
fleets (trucks as well as busses). Unfailingly efficient and dependable, they help main- 
tain “on-time” schedules, contribute greatly to safety and riding comfort. Fleet 
operators report mileage excellent, brake costs low. 


Braking the wheels 
of industry for half 
a century 


It’s almost 50 years since Johns- 
Manville started to help industry 
control motion. Today you'll 
find J-M friction materials on 
elevators, hoists, cranes, steam 
shovels, dredges, mine cages, 
pneumatic drills . . . And invari- 
ably you'll find them doing a 
better job, lasting longer, saving 
money. Left, Johns-Manville 
Giant Rotary Lining on a drill- 
ing rig in the oil fields. 


Controls HEAT, COLD, SOUND, MOTION 
Protects against FIRE, WEATHER, WEAR 
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This iS a 2) 


000 total of last year 

With the exception ol 
tries improved above a year 
9% of the industrials rep 
in the first half period of 
against 20° in the same 
1935; and 80° of these 
indicated improvement abov 

they increased profits, re 
or turned losses into profits 

Keen competition from 
as well as within the indu 
ontinued high labor 


greater consumption and 


Ort 


prices above a year ago, 


industry in the red for the peri 


Durable Industries Lead 


Expansion, modernization, and 
renovation programs put the 
goods industries far in the lead 
machinery group made the sp 
gain of 104% during the half 
Larger farm income stimulated farm 
machinery buying. Iron and steel ad 
vanced 155%, partly benefiting from 
the unexpectedly favorable consumer 
demand for automobiles, as well as in- 
creased activity in the construction and 
railroad industries 

Larger sales volume, and firmer prices 
compared with a year ago, guaranteed 
satisfactory profit margins to the oil 
group. Increasing orders for passen- 
ger and freight cars and locomotives 
gave the railroad equipment industry 
its fantastically huge gain above the 
dormant lows of last year The im 
proved earnings are still considerably 
below pre-depression levels 

New construction helped the airplane 
manufacturers while increased 
travel, air express, and mail poundag 
boosted profits for the airplane carriers 
Shipping, too, was greatly aided by 
heavier trafic and new construction 


Make Big Increases 

High prices and improved consumer 
sales gave strong impctus to the textil 
industry, and expanding demand raised 
the profits of the apparel industries 
These gained 162% and 145% respex 
tively. Woolens, cottons, and rayons 
made the best returns, while silk lagged 

Bonus-spending, plus improved gen- 
eral business conditions, greatly helped 
the household equipment industry, also 
radios and theaters 

Utilities more than offset the losses 
incurred during the first quarter, by rx 
ducing operating expenditures In 
creased consumption of electricity, both 
by domestic and industrial customers 
offset last year's rate reduction 

Many industrial groups continued th« 
good showing made in the first quarter 

electrical equipment, building and 
supplies, nonferrous mining and metal 
products, office and business equipment, 
miscellaneous manufacturing, and mis 
cellaneous services 


























We pay up—in diamonds! 
Diamond-pointed tools are 
used to bore the bearings of 
ultra-quiet R&M motors— 
to insure absolute precision 
of fit and silky smoothness 
of surface. 

Quiet-running R&M motors 
are the choice of many of the 
best manufacturers of elec- 


Robbins & Myers 
Inc. 
Springfield, Ohio 








THE PRICE OF SILENCE 


trical appliances. And if you 
area manufacturer withanoise 
problem to solve, our engi- 
neers may know the answer. 


To users of electrical ap- 


pliances, in homes, offices, 
stores, and factories, we say: 
Look for R&M on the motor. 
Remember, the motor is the 
heart of any appliance. 


Robbins & Mvers 


Founded 1878 


Ltd. 
Brantford, Ont 

















MALLORY Vision Brought | 


Radio Enjoyment to Millions | | 


Old time headphones and the crystal detec- | 
tor with its “cat whisker” have little in com- 
mon with the highly-sensitive present day 
receiver. This revolutionary change in radio 
construction resulted largely from the in- 
troduction of Mallory Dry Electrolytic Con- 
densers which replaced bulky, unwieldy 
condensers with smaller compact, highly- 
efficient units, 

The dry electrolytic condenser—invented 
and pioneered by Mallory engineers — per- 
forms avery important function in both your 
radio set and your electric refrigerator. In 
these fields, as in so many fields, electricity 
—"“the servant of man”—becomes a better, 
more dependable servant as the result of 
Mallory engineering and Mallory products. 


P.R. MALLORY & CO., Inc. 
IN. “4NAPOLIS INDIANA 
Cable Address — Pelmallo | 


| 
| 
| 
} 


P._.R. MALLORY & CO. inc. 


ALLORY 


ELECTRICAL, 


M 


PARTS 
AUTOMOTIVE AND INDUSTRIAL FIELDS 





FOR RADIO, 
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TT Forty-NINER was a great adven- 
turer in his search for gold—seeking 
nuggets from river beds and surface de- 
posits. His methods were crude and his 


tools primitive. 


But today most of the world’s output of 
gold is mined under modern methods, with 
scientific application of explosives as an 
outstanding factor in low cost production. 


The Giant Division of the Atlas Powder 
Company grew up with gold mining. Giant 
was born about the time underground 
mining for gold began in the West. And 
Giant has been an ever-present factor in 
developing explosives that are most effec- 
tive in meeting the peculiarities of rock 
formations that give gold miningits 
toughest problems. 


Wilmington - 


Pe » 1936 style 


ATLAS 


POWDER COMPANY 


Delaware 





Clothes on the Coas 


Hollywood styles help wth of 
* ’ 
manufacturing. Apps show 


are crowded. 


MANUFACTURERS and W 
sociation of San Francis 
the city’s Apparel Market 
3-8), reported this weeh 
annual 
20% to 
LOO, increase inf 


style event was 


30° increas 


evistr 


| Angeles Chamber of Cor 


similar results from the« 
week (July 27-Aug. 1) 

In addition to the 
from the 11 Far Western st 
parts of the country, tl 
business from China, Japai 
pines, Hawaii, Salvador, « 
and Alaska. 

Buying was stimulat 
elaborate shows, one in the |} 
Bowl, the other in San Fr 
War Memorial Opera H 
apparel was displayed ut 
tion of leading Hollywood 
fore capacity crowds 


Fast-Growing Industry 


The apparel manufact 
on the Pacific has 
especially in Los Angeles 
wood. In the 10-year peri 
1920, California’s annual | 
tripled in value and its pet 
the American production di 
Angeles has become the fo 
manufacturing center of the | 
States, far behind New York 
but tagging close to Philadel; 
Chicago 

Factors to which the gr 
cribed include: 

(1) Development of 
styles for Far Western wear 
by the emphasis on outdoor lit 
and the climate. 

(2) Increased demand fr 
ly-expanding Far Western n 


Coast 


| the accessibility of the Califor: 





ket, representing the greatest 
tion of population west of Chi 

(3) Growing demand in the I 
islands and the Orient, greatl) 
lated by the possibilities for sj 
livery offered by trans-Pacific 
port. 

(4) Nationwide influence ot 
wood as a style-originating cent 

The Coast industry is still 
capped by its distance from so 
raw materials, and from product 
ters for machinery, and the abs 
a concentrated supply of garment 
such as exists in Eastern cities 


Candy Tax Crusade 
KENTUCKY'S tax colbectors are ! 

candy from children or, at any rat 

ting the purchasing power o! 
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last legislature put a sales 
eam and candy. Abetted 
stries affected, the kids 
ide against the levy which 
¢ matter into the courts. 
20% on candy sales over 
sart on ice cream. Thus 
tax on S¢ worth of lolli 
seriously to cut sales and 
loyment in stores, plants, 
Some of the big concerns 
ss advertising linage as a 
s have blank petitions for 
sign while indignation 
tax still rankles. Gov 
ppy’’) Chandler 1s being 


API 
highly juvenile 


articulate 

a circuit judge granted 
n against the ice cream tax, 
and confisca 

But the 
injunction 
trial on 


discriminatory 
unconstitutional 
rt dissolved the 


the case back for 


Bootleg Coal 


New York City starts drive to 
protect coal dealers from com- 
petition of stolen goods. 


METHING is at last being done about 
bootlegging of coal into New York 
from Eastern Pennsylvania. The 
Attorney and Police Commis- 
r opened a drive on Aug. 8 against 
p of independent coal dealers, 
they believe to have directed the 
very of the stolen coal. 

1 resolutions by dealer associa 
ns have complained that literally mil- 
as of tons of coal have been trucked 

New York since the beginning of 
lepression and sold at $2 less than 
regular price. Finally the pressure 
insistent, sO an assistant district 
1d two detectives recently 
coal fields and investigated 
operation, from the digging 
coal from idle mines by idle 
» its delivery by independent 
rs. The result was the arrest of 
ulers and the seizing of the books 
other concerns. Seven trucks, 
had been trailed from Schuylkill, 
mberland, and Columbia coun- 
also brought in. 
mg other things, the detectives 
14,000 miners have sunk 
its and are working them between 
dbs with the WPA. Also 1,500 are 
ployed on bootleg breakers and 4,500 
hers are driving trucks, delivering the 
stolen coal to New Jersey, New York, 
nd, and the District of Columbia 
district attorney estimates that 
1,000,000 tons have been stolen, caus- 
ng a loss of $32,000,000 in business to 
dealers, and that 150,000 
men with their wives and children are 


engaged in the bootlegging. 


two 


fted that 


gitimate 
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New Products 


New things, new designs, new 
packages, new manutacturing 


and marketing methods. 





In asking further information on 
new products or submitting data on 
newer ones, address Business Week's 
Chicago offices—520 N. Michigan Ave. 











THE new patented tire-changer an- | 
nounced by the Maulis Distributing Co 
is designed to facilitate changing of | 
large size truck and bus tires but will 
handle all sizes. It is hydraulically 
erated, acts at six points of the tire at 
one time, is built low for easier place- 
ment of wheel or rim, is quick-acting 
easily controlled, and is said to pre 
vent injuries to tires, tubes, or rims 


SuBAC cement is offered by the Cran 
dall Engineering Co 
cially adapted for underwater repairs 
and construction. It is represented as 
highly resistant to chemical actions of 
sea and sulphate waters, as non-segre 


as being espe 


gating when exposed to the washing 
action of water during or after appli 
cation, and as permitting mortar made 
with Subac handled in still 
flowing water just as ordinary mortar 
is handled above water. 


to be or 


THE new Coalflow automatic coal-firing 
stoker for residential use, now offered 
by the Iron Fireman Manufacturing 
Co., eliminates all shoveling and pro 
vides for taking the coal directly from 
bin to fire through a tube that may be 
laid under the basement floor 
The revolving worm which carries the | 


on or 
coal along inside the tube ts operated | 
by a small electric motor that may be 
placed beside or behind the furnace, 
thereby leaving the entire floor spac 
between furnace 
Stokers made for anthracite are equipped | 
with automatic ash remover 


and bin unobstructed 


For marking practically any hard mate 

rial such as steel, glass, pottery, fiber, | 
hard rubber, molded plastics, etc., the | 
Ideal Commutator Dresser Co. offers an 
electrically operated marker. It is light 
in weight, casily controlled, may be han 

dled like an ordinary pencil, and ts 
represented as particularly adapted for) 
the permanent marking of dies, tools, 
forgings, glass 


instruments, castings, 


ware, etc. 

Tue Fafnir Bearing Co. offers a new 
pillow-block for shafts. The ball-bear 
ings are fitted into a one-piece housing 
made entirely of rubber. It is said that 
for mounting this block no shoulders, 
adapters, sleeves, or machining are re 
quired, that it reduces noise, that it re- 
quires no lubrication and is economical 
in use. Available now for shafts from 
1 1/16” to 1 7/16” 





PLASKON 





PLASKON 


FORD V-é 
ASSEMBLY 


The horn button and lighting switch 
assembly, located in the center of 
the steering wheel, is one of the most 
prominent and frequently handled 
units on a motor car. On the Ford 
V-8 de Luxe it is made of Plaskon. 


This particular Ford part in de Luxe 
cars matches the color of Ford 
steering columns and the interior 
trim of Ford cars. Its light-fast color 
assures a constantly attractive ap 
pearance, and its strength a long life. 


Characteristic of all Plaskon mold- 
ings, the Ford part comes from the 
mold smoothly surfaced — with the 
metal insert by means of which the 
unit is fitted to the steering column 
already in place. The famous “V-8” 
insignia, embossed on the piece, is 
also executed in the one operation 
required to produce the part. 





Plaskon is produced in the form of a mold 
ing compound suitable for fabrication of count 
less products. While Plaskon is generally used 
when color, appearance, or translucency are 
of importance, its physical characteristics rank 
high in the field of plastics. We invite inquiries 
from all concerns interested in improving their 
products through the use of molded plastics 





PLASKON COMPANY 


INCORPORATED 


2115 SYLVAN AVENUE 
TOLEDO, OHIO 


CANADIAN AGENTS, CANADIAN 
INDUSTRIES LIMITED, MONTREAL, P. Q 
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Business in Bow-wows 


As the dog population rises, so do the expectations 


of the industries that depend on it. 


Dog foods and 


dog shows do a huge business. 


BUSINESS is going to the dogs, literally 

Which is another way of saying that 
the trathc in pooches, and industries 
which cater to the whims or necessities 
of canine consumers, are flourishing 
mightily. Not only is the dog popula- 
tion of our country increasing but its 
standard of living is being raised 

An unofhcial census puts the total 
of American dogs (mutts and _pure- 
breds) at 15,000,000. While 
there is a decline in the size of the 
American family, there is a 
satory rise in the number of 
Once a single dog was considered sutfi- 
cient to absorb the petting impulses of 
a family and to cover all the upholstery 
with its hairs, Now the two-dog 
family is on the increase. It may be 
the result of an insidious commercial 
propaganda and it may be merely an 
excess in the national compassion. At 
any rate the two dogs are usually of 
assorted sexes and the market potential 
may be figured by anyone possessing 
a knowledge of biology and a slide 
rule. 


some 


ce Mpc n 


dogs 


Longer Life, More Food 


The outlook becomes all the rosier 
for the industries affected when one 
realizes that per-dog life expectation is 
being gradually extended by science. 
Research is improving prepared dog- 
foods and dog remedies. The pampered 
pooch is rushed to the vet as soon as it 
shows symptoms of worms or bellyache 

Rise of the prepared dog-food in- 
dustry was one of the bright spots 
of the slump (BW—Mar9'35,p18) 
Last year a survey indicated that there 


standard dimensions, the 
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LUMBER’S LOW-PRICE HOUSING BIDS—Approaching pre- 
fabrication as closely as possible using standard materials of 
National Lumber Manufacturers As- 
sociation erects three of the Federal Housing Administration’s 


were about 125 firms making or dis- 
tributing canned dog-food with sales of 
$25,000,000 annually, in addition to 
75 others making or distributing dry 
toods with sales of about $15,000,000. 
There is in Philadelphia the Canine 
Catering Co. which serves hot food to 
any dog within a 75-mile radius. 
Special trucks make the deliveries. The 
idea was developed by certain gentle- 
men who got tired of hearing the de- 
pression snapping at their heels. 
Already this industry has been 
dragged into the political campaign 
Sen. Lester J. Dickinson, Iowa Re- 
publican, brought his career as a dark 
horse candidate for the Presidency to 
a grand climax by charging that New 
Deal almoners were feeding people on 


dog food. Resentment against Sen. 
Dickinson was especially noticeable 
among makers of such foods. They 


protest that most tinned dog prepara- 
tions are wholesome rations, that 
(barring sentiment and politics) the 
mixtures would be good enough for 
humans. They add that many a man 
is more finicky about his dog’s diet 
than about his own. (One of the big- 
gest fights in the industry is over the 
use of the legend “Fit for human con- 
sumption’” on cans.) 

Once horse meat entered largely into 
the preparations. Of late this use has 
declined. The reason is failing sup- 
plies. Wild horses of the Northwest- 
ern plains were the principal victims of 
the demand. Wholesale round-ups 
and slaughter have depleted the owner- 
less herds. 

Now the principal meats used are 








“dream” houses (BW —Jun27°36,p21) 
Type B (left) will sell for $3,450 including lot, and 
2-story job, will cost $3,850 under roof. 

July 9; houses will be ready September 1. 


byproducts of regula: 
The formula printed 
big Chicago pack 
scraps, cereal, soy 
teims), carrots. Rabt 
to supply the meat ir 
Fountain-head of 
American Kennel ( 
which keeps watch 
purity of 105. strai: 
that owners of pure-b: 
and private) spent § 
house, feed, and give 
tion to their animals 
half of this year. 17 
of 23% over the same 
The figure for this 
flea-strafers, etc., was § 


Shows Gain in Popularity 
The Kennel Club 

ship organizations. (It 

individual members). It 

up the aristocrats (j 
thoroughbreds”) whic! 

other in 300 annual! or 


other more specialize 
Number of the shows 
15% every year and 


entries mounts 25% ann 

Last year pure-bred sh 
$18,500,000 in 
cluded cost of the com; 
bills, railroad fares, gasol 
many incidentals, but does : 
for a huge overhead. 
$17,500,000 for trans 
35,000 persons and their 
which) took part in the : 

To such collectible it 
added a multitude of 
Dog doctors do a huge bi 
the makers of dog harne 
toys. Sale of puppies has t 
bounce, demand for g 
having raised prices back t 
were in 1929. 

Not to be overlooked is 
tion made by dogs to the | 


circulati 


Biggest 




































You can’t 


fo re load 





And yo 
have to as 
put carbor 











pert the s 
heets in ; 
ne carbor 


Underw 
{achines 
Forms m: 
our oper: 











he compl: 
nachine . 
mendous : 


Ask pr 














BUSINES 


in a Washington suburt 


Ground w roker 


WEEK 









AUGUST ] 





UTOMATIC 


a a 


You can’t FIRE rapidly if you have 
to reload by hand after every shot. 
And you can’t type rapidly if you 
have to assemble a number of sheets, 
ut carbon paper in between them, in- 
sert the set in a machine, keep the 
sheets in alignment and then remove 
he carbon paper after typing. 
Underwood Elliott Fisher Fanfold 
fachines plus the faraous Fanfold 
‘orms make all this automatic. All 
our operator does is write—and pull 
he comple ted sets of forms out of the 
machine. You can easily see that tre- 
iendous savings in time result. 


Ask practically any railroad. Ask 


UNDERWOOD ELLIOTT FISHER 


Name __. 


manufacturers in hundreds of lines. Let 
them tell you of Fanfold’s remarkable 
efficiency. How it provides every de 
partment of your business .. . sales, 
production, shipping, credit, purchas 
ing, accounting ... with the necessary 
instructions more quickly, more accu 
rately and at a lower cost than any 
other available system. 


Today, Underwood Elliott Fisher 
Fanfold Machines cost less than ever. 
New low prices begin at $190. 
At this figure they offer even 
greater savings to any busi 
ness with multiple forms to 
write. Telephone the nearest 
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A 


Address 


City 


Underwood Elliott Fisher Branch or 
mail the coupon. Every machine is 
backed by nation-wide, company 


owned service facilities. 


Accounting Machine Division 
UNDERWOOD ELLIOTT FISHER COMPANY 
Adding Ma 
Supplies 


4ccounting Machines Typewriters 
Carbon Paper, Ribbons and other 
One Park Avenue, New York, N.Y 
Sales and Service Everywhere 


chimes 


Underwood Elisott Fisher Speeds the World s Buseness 


Please mail wit! 


of ‘Modern Record 


BW 8-15-36 





regular M.D.'s. Dr, John L. Rice, New 
York’s commissioner of health, found 
that 21,459 persons were bitten by dogs 
the city during 1935. This year 
promises an even better record since the 
dog-bite score for the first four months 
While the city’s dog 
population has risen only 10° in th 
last 10 years, the number of bitings has 
increased 158% 

To such obvious resultant purchases 
by victims as arnica, bandages, stocking 
and pants replacement, and immediate 
medical attention, the 
invisible turnover law 
suits, recovery from nervous shock, et 


in 


was 53 per day 


added 
by 


must be 


stimulated 


Pet Shop Problem 


Final warning: if ever you have o 
casion to visit the sumptuous dog 
pictured halls of the American Kennel 
Club do not mention the subject of 
pet shoppes.” From the pure-bred 
point of view, the pet shop is the sore 
spot of the industry. It is said to hurt 
the sale of real blue-bloods by mer 
chandising all sorts of questionables 
The retailer's principal interest is 
volume, not quality. It is charged that 
many will promise a pedigree for any 
sort of all-American and make good 
with a record of dubious authenticity 

Paying high rents on busy streets, 
the average pet shop must produce a 
fast turnover. The technique is simple 
Sympathy of the passerby is engaged by 
an alluring pup in a hot window. 
Once inside the prospect is a goner 
A lick on the hand or a violent tail- 
wagging overcomes the most stubborn 
sales resister. 


KHFA Pussyfoots Successfilly 


Without even a press agent, it plugs alone an, 
appliance contracts here and there, quictl 


the use of electricity. 


WASHINGTON (Business Week Bureau) 


Like a voice from the grave came the 


recent announcements that _ Electric 
Home and Farm Authority, nearly 
forgotten New Deal instrument for 

electrical appliance distribu 


pushing 
tion, has closed contracts extending its 
services to municipal utility customers 
in Lansing, Mich.; Fort Wayne, Ind 
Jacksonville, Fla.; Dalton, Ga., and the 
Gibson County Electric Membership 
Corporation in Tennessee. 

For reasons best known to itself 
EHFA, in striking contrast with most 
Recovery agencies, has shunned pub- 
licity. It doesn’t even have a press 
agent. To such an extreme has this 
policy been carried that considerable 
research was necessary to discover that 
EHFA has been, not dead, but diffident; 
that during these long months of al- 
most unbroken silence it has been ex- 
panding its territory in a modest way 
and has written a number of contracts 
without even bothering to announce 
their consummation. The full list (see 
table) still falls considerably short of 
nation-wide coverage, but its extent will 
surprise many who had dismissed the 
agency from thought as a total loss 

Focal point of EHFA'’s activities 
still remains the Tennessee Valley. 
This is but natural, for EHFA is a 
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up household loads 
was formed to facilit 
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the time of payment 
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startling. In a little mor 
the program had the 
more than 50 man 





privately owned utilities 
independent dealers. The A 












ALABAMA 
Alabama Power Co. (contract 
pended by company) 
Athens 


sus- 


CONNECTICUT 
Hartford Electric Light Co. 


FLORIDA 
Jacksonville 

GEORGIA 
Barnesville 
Cartersville 


Dalton 
Georgia Power Co. 
Grifhin 

ILLINOIS 
Springfield 


Suburban Electric Corp., Dunlap 


INDIANA 
Boone County Rural Electric Member- 
ship Corp. 
Fort Wayne 
Richmond 
MICHIGAN 


Lansing 









Municipalities And Utilities With EHFA Contracts 


MISSISSIPPI 
Alcorn County Electric Power Assn. 
Amory 
Greenwood 
Holly Springs 
Monroe County Electric Power Assn. 
New Albany 
Okolona 
Oxford 
Pontotoc Electric Power Assn. 
Prentiss County Electric Power Assn. 
Tishomingo County Electric Power 

Assn. 

Tombigbee Electric Power Assn. 
Tupelo 

NEBRASKA 
Elkhorn Valley Power Co. 


OLHO 
Champaign County Rural Electric Co- 
operative, Inc. 
Lorain-Medina Rural Electric Coopera- 
tive, Inc. 
Miami Rural Electric Cooperative, Inc. 
Orrville 








Pioneer Rural Electric Coop: 
Inc., Piqua 
Shelby Rural Electric Cooperative, |! 


TENNESSEE 







Bolivia 

Cookeville 

Dayton 

Dickson 

Ducktown Citizens Light & Power ¢ 

Etowah Water & Light Co. 

Franklin Power & Light Co 

Gibson County Electric Membership 
Corp. 

Knoxville Power Co. 

Lebanon 

Meigs County Electric Members! 
Corp. 

Milan 

Pickwick Electric Membership As 

Pulaski 

Tennessee Electric Power Co. 

Tullahoma 

TENNESSEE WALLEY 

All consumers are served temp: 
by TVA, pending organizati 
local cooperatives. 



































BUSINE WEEK 












But all 


AUGUST 1 





oad vas available in a territory 
= »pproximately 375,000 con- 
el tricity Appliance sales 
| to record proportions 
rhe FHFA plan was not limited to 
peas by TVA power, but was 
» system in the Tennessee 
h rates were low enough 
e the liberal use of cur 
ily of average income. 








HFA Goes National 
tinly there was a change. In 
EHFA (which 1s, to 
yd straight, a wholly 
ent corporation ) was re- 
given the entire United 
i for action. The three 
rs who had headed it re 
knitting in the valley, 
laced by a number of di- 
from the ranks of the 
econst! Finance Corp., with 
\forris L. Cooke of the Rural Electrifi- 
. Administration as president 
intention was to give to 
lent support that had hither- 
e ited to TVA. There was 
talk of the volume of rural ap- 
ince business that could be tapped. 
Then came long silence. There were 
ferences anew with electrical manu- 
irers and with the plumbing indus- 
(rural electrification stresses the 
portance of adequate plumbing as 
ne of the corollary benefits of elec- 
icity). This had all been done before, 
but of course the new directors had to 
e oriented, and the rural aspect of the 
oroblem needed further discussion. 
hen came more silence. EHFA was 
rill considering how best to spread the 
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about doing so. Then Morris 
joke resigned his presidency, with the 

explanation that REA’s rapid 
rowth made it impossible for him to 
serve two masters. The knowing ones 
nodded, and were later confirmed in their 
opinion that EHFA was on the skids 
when the Norris bill placing REA on 
a2 permanent footing also gave it au- 
thority to make appliance loans. Why 
should REA’s powers duplicate those of 
EHFA, unless the latter was on the 
way out? 















Slow But Sure 


But all this time, it seems, EHFA 
was quietly and conservatively carrying 
on—not setting the world on fire, nor 
even beginning to fulfill the rash pre- 
auctions made at the time of the reor- 
ganization, but still signing up a con- 
ract here, another there, and keeping 

news to itself. 

The difference was largely one of 
utitude. Back in the valley, the move- 
ment had been a crusade. Moved to 
washington, it became just another of 

many activities, settled down into 
routine business, and fell heir to the 
aservatism normally associated with 
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the banker, rather than the promoter 
If other localities want to use EHFA's 
plan, let them come in and say so; if 
they don’t come in, probably they don’t 
want it. That is not an unfair sum- 
mary of EHFA's later attitude 

Nor is it just to measure the useful- 
ness of its etforts by the volume of its 
contracts, tor the primary purpose ol 
EHFA is to promote the use of cle 
tricity, not to build volume. If power 
rates come down, if financing charges 
grow more reasonable, if domestic 
power consumption increases under pri 
vate rather than government auspices 
EHFA 1s just as well satisfied For 
this reason, figures on its volume of 
business are not released. They are apt 
to be disappointing. For the tendency 
is more and more for private capital to 
move in and either match or slightly 
underbid EHFA terms—and that, say its 
officials, is just exactly what they want 
to have happen 


Space Audit 
Advertisers make skeptical 
study of magazine rates and 
readers. 


WHEN the general price level declines, 
as it did in the years subsequent to 
1929, the cost of advertising should 
likewise be lowered. That, at least, is 
the contention of the advertiser who 
pays the space bills. 

The unit cost of advertising decreases 
when rates are cut or when circulation 
grows. Either development guarantees 
the advertiser a good value for his 
money, but the Association of National 
Advertisers has long contended that 
publishers, particularly in the magazine 
field, have sought to solve the problem 
by placing special emphasis on the sec- 
ond rather than the first solution— 
that they have sought to force circula- 
tion up rather than allow both rates and 
circulation to take their normal down- 
ward course during a depression. 

As a result advertisers say they | 
haven't been getting the best values due | 
them, for when readers are “forced” 
(by premium offers, contests, lowered 
subscription ates, combinations, or 
other special pleading) to buy a mag- 
azine, they don’t have as high a regard 
for it or the advertising that appears in 
its pages. 

This week the Association of Na- 
tional Advertisers has issued “A Trend 
Study of 158 ‘General’ Magazines,” 
which supplies full data on circulation, 
rates, as linage from June 30, 1929, 
to Dec. 31, 1935, and does a solid 
statistical job of stating the advertisers’ 
side of the case. 

Two summary charts tell the whole 
story, as far as the advertisers are con- 
cerned. They show (1) that the aver- 
age cost per thousand readers of a black- 





COLLEGE OF ST. THOMAS 


GETS IMPROVED HEATING 


Webster Moderator System Gives 


Catholic College Dependable 
Central Heating Control 


SAVES $1,600 ANNUALLY 





St. Paul, Minn.—The cost of heating 
eight buildings on the campus of College 
of St. Thomas has been reduced as much 
as $466.75 in a single month, as the result 
of a Webster Heating Modernization 
Program completed in December, 1934 

Costly and cumbersome “cruising” of 
the campus to adjust manual heat con- 
trols has been eliminated. Each building 
has its own operating scheduwe but steam 
distribution is controlled from a central 

int. The basic rate of steam delivery 
S regulated by an automatic Outdoor 
Thermostat. 

Webster Central Heating Control al- 
lows the college authorities to revise the 


| general heating schedule, as classroom 


schedules are made up, thereby taking 
full advantage of the economy gained by 
shutting off steam whenever a building 
or zone is unoccupied. 

Building owners, their architects and 
engineers, find in Webster Systems of 
Steam Heating and Webster Heating Sys- 
tem Equipment the assurance of perfect 
coordination in operation. Traps, valves 
orifices, concealed radiation, central heat 
controls—all are products of one manu- 
facturer under undivided responsibility 
both as to application and service. 

The installation at College of St 
Thomas was made by J. McClure Kelly 
Minneapolis heating contractors. There 
is a total of 36,651 square feet of installed 
direct radiation. 

The Rev. J. H. Foran, Business Man- 

er of the College, expresses satisfaction 
with the performance of the Webster 
Moderator System. 

Other college buildings heated by 
Webster Moderator Control include such 
installations as the central heating sys- 
tem for 22 buildings at Mount Holyoke 
College, and five buildings of the Univer- 
sity of Minnesota. 


If you are interested in heating new buildings 
or in improved heating service and lower 
heating cost in your present building address 
WARREN WEBSTER & CO Camden, N 

Pioneers of the Vacuum Syster f Steam Hearing 
Branches in 60 principal U.S. Cities—Estab. 1588 
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and-white page in 105 magazines has 
declined less than 5%; (2) that total 
circulation stands almost at its 1929 
level; (3) that newsboy sales of 92 
magazines are up 20% above 1929, 
were up more than 30% last year; (4) 
that “other than newsstand circulation” 
is up 10% above 1929. In contrast, it is 
shown that newsstand circulation (which 
can't be forced and represents real buy 
ing interest) is down almost 30% below 
its 1929 level, and that the general 
price level is still down almost 20%. 

The A.N.A. study doesn't gild its 
figures, but the implication is clear that 
these factors explain why total linage 
dropped 60% from 1929 to 1933 and 
still stands almost 50% below 1929 

The study, which was sent free to 
members and is available to non-mem 
bers at $5 a copy, also traces one other 
significant development in the maga- 
zine field. In 1929, there were only 
twelve magazines of the mystery, ro- 
mance, movie and pulp type of suth 
cient importance to merit a listing in 
Standard Rate & Data. Their combined 
circulation 1,376,940 Last year 
there were 38 such magazines with a 
total circulation of 12,390,171 And 
almost 90% of this was newsstand cir 
culation—11,161,393. In comparison 
120 other general magazines have a 
combined circulation of only 11,- 
231,980. 


was 


Untangled Time 


Chicago Board of Trade sub- 
mits Eastern standard by 
revising trading hours. 


By a vote of 482 to 234 the members 
of the Chicago Board of Trade decided 
this week that trading hours shall be 
from 10:15 a.m. to 2:00 p.m. on week- 
days and 10:15 a.m. to 12:30 p.m. on 
Saturdays, thereby ending a time tangle 
that began Mar. 1 when an ordinance 
passed by the Chicago City Council, put 
Chicago on Eastern Standard Time. The 
new schedule becomes effective Sept. 28. 

At first the tangle made itself felt 
chiefly in inconvenience to railroad com- 
muters. The railroads are resisting a 
petition to the Interstate Commerce 
Commission to force them to make their 
time-tables conform to the ordinance. 

Strictly local business operations, de- 
partment and chain stores were but little 
affected and soon found the public ad- 
justed to the new time; but serious 
difficulties were encountered where 
transactions depended on quotations or 
market operations in distant cities 

The problem was simple for the Chi- 
cago Stock Exchange, which synchro- 
nizes its opening and closing hours with 
those of the New York Stock Exchange 
regardless of what the Chicago clocks 
say. 


The Board of Trade, serving a differ- 
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ent field, has found it more difhcult to 
find a schedule that would suit all re 
quirements and give its members fullest 
opportunities for trading with other 
points as Kansas City, Duluth, 
Omaha, Minneapolis, and Winnipeg 


such 


Summer Compromise 


Since New York City and other points 
went on daylight saving time, the 
strain on Board of Trade operations 
was eased, and the board found a fairly 
satisfactory compromise by maintaining 
a trading schedule from 9:30 a.m. to 
1:15 p.m. on weekdays and 9.30 to 12 
noon on Saturdays. 

However, the time tangle with dis 
tant markets would loom large again 
after September 28 when daylight sav 
ing ends and the one-hour gap between 
Chicago and Western markets arising 
from observance of Eastern Standard 
Time in Chicago would once more 
make itself felt. 

To solve the problem satisfactorily, 
Board of Trade members were given 
opportunity to express their views on 
the time question before this week's 
formal vote. A questionnaire sent to 
all 1,549 members brought the largest 
response on record, with nearly 800 
members expressing preference for ob 
serving Eastern Standard Time and the 
trading hours now approved formally 

Meanwhile those who recall the vio 
lent battle on the time question between 


ATIONAL -WILLI 
OIL-0-MATIC 
BOILER BURNER UNIT 


HINDENBURG’S RECORD LOAD—En route to Amsterdam in the shorte-t po 
time, a 1,162-lb. Williams Oil-O-Matic complete home heating unit goes @! 
Hindenburg, with Chief Engineer Rudolph Sauter and Walter J. Redelst: 
clerk of National Radiator Corp.’s Trenton plant, supervising operations. 
the airliner’s fabric had to be removed amidships to sling the crate up thr 
hatchway and into the hull where it was suspended on a tackle, free to n 
the movement of the airship on its transatlantic trip. 
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Time Out for Politics 
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Vorld’s Freight 


Jap 


other nations are 


ocean shipments. 
a small Japanese 
the Tilbury 
ndon and completed a 
Orient at the rate of 
) shippers were shocked 
of freighters 
ere between 10 and 12 
w can surpass 14 knots 
| hardly gotten around 
arrived from 
that the 


ago 


ed up to 


Ww orld 


cables 
stralia saying 
4 a new Japanese 
mging to the Osaka 
had completed a maiden 
Kobe at an average speed 
The trip required just 
pared with a scheduled 
all other vessels 
Angeles oil community 
n's feelings. The other 
tanker arrived 
late, with a speed record 
of 16.6 knots 
) that the engines had never 
at more than 75‘: of 


se diesel 


vessel 


peed Pays Dividends 
While the Japanese are setting the 
whole trend of world ship- 
ing is toward greater speed. As long 
rates remain the same, faster ves- 
is must pay for themselves by win- 
ing a larger portion of the available 
argoes and by being able to make more 
mips within a required time. 
The United States has been quick 
h preparing to meet the new competi- 
hon. The Calmar Line, subsidiary of 
Bethlehem Steel, with intercoastal serv- 
¢ connecting major Pacific and At- 
tic ports, has just announced that it 
ill build six new 18-knot freighters, 
uch of 13,000 tons. Cost will be ap- 
roximately $3,000,000 each. They 
il replace 12 old vessels and will 
uintain the same weekly schedules 
bow operated by the line. Increased 
peed, besides making is possible for 
ewer boats to handle the same service, 
il improve the competitive position in 
ution to the railroads which have 
eeded up their transcontinental 
eights this year. H. W. Warley, vice- 
msident and general manager of the 
me as well as president of the Mari- 
me Association of the Port of New 
lork, summarized the thinking of ship- 
ng executives: “At present the most 
| speed for freighters is 16 
the trend of world shipping 
| even more speed, and we are 
look ahead.” 
k Diamond Steamship Corp., 
lable American competitor in 
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anese get the edge with faster cargo ships but 
stepping up knots in the race for 


13,000-ton tankers, each 
13 knots 

The British are planning to meet 
challenge too. Alfred Holt & Co 
of both th 


lines 


tor eight 
have a speed ol 


Speeded Up 


erators 
Glenn will 
freighters for tl 
compete with the 


Even some ot the { lat passenyt 


the trans-Atlantic freight service with 
services from New York to both Ant- 
werp and Rotterdam, is the second big 
freight line to meet the challenge of 
faster foreign vessels. Diamond will 


ind mail services trom 


Orient 


rol ; 
Eng ind to tl 


figure that th will be 
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East 
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build three 18-knot cargo ships, with 
limited passenger accommodations, to 
replace present slower The 
ships will probably be started within a 
ear. 

Finally, the Standard Shipping Co., 
a subsidiary of the Standard Oil Co. of 
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‘Make more sales... 


| Want to sell MORE?—get more pros 
thre 
work 


selling 


pects ?—close more sales? These 
books how 
give money-making, field-tested 


methods that 


show sales-winners 


you can use to get better 


results 








The Knack of Selling MORE 


by BURTON BIGELOW 


Consulting Sales Manager 


3 volumes, 600 pages, pocket size, illustrated, $4.00 


ERE are 
ately usable 
ideas They 
a digest of 
right in the 


three books packed with 

methods, strategems Ever} 
give—not one man's ideas—but imple 
the best methods, the experience 
field, of many leading producers 
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how to keep the 
-how to improve your 
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Use these vital elements of 


improved personal selling 


| These books deal with the 
problems of personal selling. They cover plan 
|} ning the sale, telling the sales story. « reom 
| ing objections, and closing the They give : 
| you plans. tips, pointers, ideas. that fit right wee d i» DP ive pro 
into the problems you meet in starting inter . — yous . 
views, making your demonstration, and getting 
the prospect's signature 


know— 


sale moving 


actual front-line ipproach stratecy 
—how to siz 


f material 


Shows you how, 
by practical examples 


With 276 actual examples of real 
these books graphically illustrate every 
In the actual language of real-life 
dents you eee how difficult situations 
overcome selling to dealers jobbers 


situations 
point 
sales inci 
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McGRAW-HILL ON-APPROVAL COUPON 


McGraw-Hill Book Co., Inc., 330 West 42nd St., New York, N. Y. 
Send me Bicelow’s The Knack of Selling MORE ; ls for 10 days 

IT will send $4.00, plus few cents postage r return book stpald ( 
by remittance.) 


etaminat 
We pay postage 


Name 


MB pany 
and Canada only 


State 
(Books sent on approval in U. 8 
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Big British Recovery 


Profits revival is better in Brit- 
ain than here; but backgrounds 
are different. 


CoMPARED with 1929, British profits 
now are at a higher level than Ameri- 
can. So is business activity. But there 
are differences in the business trends in 
the two countries which make a direct 
comparison unfair without some con- 
sideration of special background de- 
velopments. 

British business activity traditionally 
moves in a narrower range than Ameri- 
can. England's 1929 boom was more 
modest than ours; so was the depres- 
sion. Britain had no sudden New Deal 
impetus in 1933. From the time the 
currency was devalued in 1931, through 
the boost to business from the Empire 
trade agreements and protective tariffs, 
the building boom, and finally to the 
recent rush of rearmament orders, 
Britain’s recovery has been gradual but 
persistent. British profits for the year 
ending June 30 were within 99% of the 
1929 level. In spite of recent spec- 
tacular gains in the United States, profits 
in general are still about 30% Gale 
the record highs of 1929. 

Britain has a better record of reem- 
ployment than the United States. Em- 
ployment touched an all-time high this 


40 


spring, and during the year 300,000 
were removed from the jobless lists. 

Wage increases are common to both 
countries. More than a million British 
workers received pay increases begin- 
ning July 1, and the total so far this 
year is the largest in 10 years. 

Britain's residential building boom 
has been a recovery feature and in June 
touched a new peak 30% ahead of last 
year. In the United States, building is 
picking up but has not yet reached boom 
proportions. 

The heavy industries in Britain have 
made a better recovery since the bottom 
of the depression than those in this 
country primarily because of the new 
tariff wall and protection of a domestic 
market which was expanding rapidly 
even before huge armament orders were 
placed. London reports that govern- 
ment orders now in hand will keep 
heavy industry going at current peak 
levels for at least 12 months. In the 
last six months, the pick-up in the 
United States has been at a faster rate. 

Two important British industries be- 
sides steel have made all-time records 
since the depression: automobiles and 
electric power. As in the United States, 
electric power production has touched 
a new high this year. The British mo- 
tor industry is booming, with sales 13% 
ahead of last year and registrations at 
an all-time high. 
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Business Abroad 


Orders Ahead 


Europe will not fight now over Spain and issues raised ” » a aa 
4 e e o SNiexico § .Natwona an o Agricu 

there. France runs into new financial pinch. More peo- tural Credit will spend $3,000,000 
are employed in Germany and Britain than in 1929. 


for modern agricultural machinery 


ple between now and the end of the 
. P : ; year. Ofhcial buyers are already in 
| Italy will go as far as they dare in their Spanish intrigues. What ' : 

: i the United States, prepared to place 


is a bargaining edge on the British in the autumn international larce orders with American firms 


en Germany is going to insist on colonies and markets, and Italy Business leaders in Mexico City also 
point out the new market possibili 





ment of Ethiopia as a 


, n loans. Neither wants 
miony, af F — that modern highways connect 
SS and far as war this year. rance Mexico's major cities. 
an increasingly <« ficult ‘ - An othcial commission represent 
political pinch. If the new Parliament makes changes in ine the Soviet food trust is cn its 
tal continues, it is bound nationalization of war indus- way to inspect British and American 
to restrictive measures tries bill. increases ship sub- factories manufacturing machinery 
lab » ta re . ons . 
adubitably take the franc sidy, votes four billion frances 
1 <f dara . 
ncar for public works. 
k's most hopeful development 
nect ( fa, B PAR Wirel Parliam i . 
nect that Canada, Britain, ARIS (Wireless) arliament is ex 
taly, and Japan—led by the pected to adjourn this week 


are backing measures to Without passing the government 
Chamber Mationalized; (2) basing indem 


the actual loss incurred, thus « 


ties for automobiles and trailers, now 


Outh of 


for the food industries. Orders will 
be placed for modern equipment 











tes facturers to list of industri 
r freedom and better balance wheat control bill unless the 

ide of Deputies gives in to the demands of 

nean business will be unsettled the Senate for private dealers to con- 

fall by threats of a political upset, tinue to market wheat, though under the 

ese will be outweighed by heavy new terms set down for the government 


eventual profits; (3) providing « 
demnities instead of government bor 
as payment; (4) limiting expropriati 
: +} Ivern! ' , 
hases of raw materials to feed dealers powers of the government to Ma 
factories. Trade _ barriers With passage of the nationalization f 


1. Aggressive salesmen of war industries act with amendments 


iowerca 


booking important orders (1) adding anti-gas equipment manu 


‘ 


; 


of next year, when the situation 
be reviewed again by Parliament 
With passage ol the Coal ) 


amended to specify that 4007 of all 


imports must arrive in French bot 
With passage of a new shipping 


> which increases the government 
> f by 110,000,000 francs 

With 4,000,000,000 francs vote 

, ; 


first instalment of the promised | 


‘ord 


. ee works loan 
. A 


= 


Soviet Union 


‘ 

4 

Despite limited drought, wheat 
harvest equals last year— 
Russia’s largest. Artificial 
sprouting before planting in- 
creases grain crop. 

Moscow (Cable)—With more 

135,000,000 acres of grain, constituting 

60% ot Russia's grain crop area already 


harvested it is now definitely establis 


that the country has not sustained 

great losses due to drought iS was 
feared 

According to reports of foreign agri 

cultural experts who have recently 
turned from inspection tours of the grain 
regions in the Ukraine, Western Siberia 
and the Northern Caucasus, they ar 
gathering a fairly good crop. The 
Upper and Lower Volga regions, where 
not a drop of rain fell during July, wil 
bear the brunt of this year's devastat- 

4 ing drought. 
-~ While the grain crop will be consider- 
ome 

HALF THE LOAD—Japan’s able Premier Hirota decided recently that all national ably less than 118,000,000 tons, which 
policies should be considered by him and Finance Minister Baba before being pre- was the goal set by Stalin, Russian 
‘ented to the entire cabinet. Other ministers protested; Mr. Baba (above) went fishing officials claim probably with justifica- 
over the week end, came back to Tokyo “ready to accept half of the responsibility.” tion—that they will gather close to 
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SIXTY MILLION SILVER DOLLARS 
the United States in 12,000 cases. 
in American values. Because 
100,000,000 tons, which was the size of 
last year’s crop and greatest in the his- 
tory of the Bolsheviks. 

Among a number of factors which 
have contributed to this crop accomplish- 
ment, in spite of the hostility of many, 
are deeper plowing, the use of greater 
quantities of fertilizer, wider availability 
of combines which are said to reduce 
harvest waste by 259% (86,000 com- 
bines are in operation this year), and 
the widespread practice of Professor 
Lisenko's of ‘‘yarovisation”’ 
(partial sprouting of seed artificially 
prior to sowing). Nearly 70% of the 
sown area received “‘yarovised” seed this 
year 

While the crop expectations were not 
fully realized because of the drought, 
there is every likelihood that Russia's 
wheat exports this year will exceed last 
year's total of 1,650,000 tons. This ex- 
pectation is based on the reasoning that 
the government's grain reserve has 
reached the goal set in the Plan (some 
authorities estimate the government now 
has a three-year reserve) ; the peasantry 
are now no longer hoarding surplus 
grain and, having laid up a sufficient 
supply for a rainy day, will more 
readily dispose of its current crop to the 
government Last year Britain 
Russia's leading grain purchaser, buying 
more than 50% of the wheat and barley 
export ed. 


proc ess 


was 


Great Britain 


London supports the frane as 
new influx of refugee French 
capital begins. Big defense 
loan is expected in autumn. 
LONDON (Cable )—The possibilities of 
an international flareup in Spain have 
been greatly reduced this week, but 
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China shipped them to 
They are worth $24,000,000 
there was not room to store them 


_ 


German or Italian intervention is still 
regarded as possible. Any such move 
will force London to line up on the side 
of France and Russia or with the fascist 
states. British sentiment is strongly anti- 
communist but official foreign policy 
connects Britain through Geneva to the 
Franco-Soviet pact. Britain will remain 
neutral as long as possible. 

The British Exchange Control has 
been working slavishly all week to sup- 
port the French franc following the 
new flight of capital from Paris. This 
influx of funds is expected to give a 
fillip to stock market activity since South 
African mines are always a favorite 
bolthole for French money. Neverthe- 
less, an important volume of European 
capital is moving direct to Wall Street 
where it is felt to be more secure. 


Food Costs Up 


The failure of wheat crops abroad is 
causing a good deal of worry for flour 
prices have risen 11 times in the last 
three months, causing a steady rise in 
the cost of bread. The masses are con- 
cerned because the moves coincide with 
increased bacon prices, caused by the in- 
efficient management of the govern- 
ment’s pig and bacon control boards. 
Foreign suppliers of bacon—especially 
Denmark—will benefit from increased 
quotas. 

Despite the treasury department's 
assurances that there will be no defense 
loan before next April (end of the pres- 
ent budget year), the belief continues 
to spread in London that the govern- 
ment will be forced to call on the 
public for additional funds sometime 
this fall. In the meantime, a whispering 
campaign has been launched urging the 
renewal of foreign lending to make 
possible German and Italian loans if 
political circumstances are propitious. 


in the San Francisco mint, they 
protected by only a board fence and a few art 








piled 


were 


may yet provide backing for a loan to China 


Germany 


Fewer jobless in Germany no 
than in 1929, Trave pact wit 
Lithuania indicates that Berl 
will continue to push econom 
program in East. 


BERLIN (Cable )—Ind 
at top speed, and buildi: 
tinues at high levels. D 
000 workers on the 
were absorbed in industry. O 
000 remain without work 
number than in 1929 
With the Olympic ; 
an end this week, Ger 
program is expected to 
active. While Berlin is 1 
so far as to precipitate se 
tional complications in S; 
likely to be increased 11 
Mediterranean for bargai 
Germany cannot forget t! 
Italy have won colonial « 
by stepping forth and 
This country is preparing 
some adequate compensat 
having attempted to neg 
promise rather than taking 
Important elements in both Brit 
France are sympathetic to t! 


Another German Victory 


The new trade agreement 
uania, ending a 5-year tariff war wit 
small eastern neighbor, 1s ted 
scope economically but, 
the wake of the Austro-Ger 
is significant of the persist 
which Germany is seekit 
goodwill among southern 
neighbors by economic con 

There are fresh rumor 
capital this week that the 
intends to make another for 
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the purpose of pushing de- 
* formal announcement will 
aes be made during the Nazi con- 
oye 

on in September. 


" yada 
nion officials plan wider 


LJ 
om x 
Good prospects 


rade pacts. : 
or export wheat profits. 


Zealand’s Finance 
sister Walter Nash is in London or 
ing there with a trade proposal 
ih if practicable and adopted 
eughout the Empire would bring 
ation for the dream of imperial 
It is that Great Britain under- 
to pt all New Zealand's 
nroducts in return for that 
a's buying all-British. Canada 
Britain wants world-wide trade, 
it probably won't be accepted. 
(a1 Trade and Commerce 
sister W. D. Euler has just reported 
Berlin progress with negotiations 
: new trade treaty with Germany. 
reaty is expected to be ready for 
n to the next session of parlia- 
It is understood it provides 
easier access to German 
for Canadian raw materials, 
ad other foodstuffs in exchange 
essions on German manutfac- 
icles. Euler is also expected 
oropose re-establishment of free com- 
rial intercourse with Russia 
(Crop failure is the dismal side of the 


rawa—New 


irchase 


Han 


Iv no 
ct wil 
Berl 


nomi 


tor 


reets 


' FRANCE’S CHEMICAL INDUSTRIES 


Dominion 


place s 


Canadian picture. Latest 
Bureau of Statistics survey 
prairie wheat at 45% of the long-time 
average and the July decline at 37% 
Most of Ontario is also badly hit, the 
fall wheat crop being down at least 
1,000,000 12,000,000 In 
the Maritime Provinces, Quebec and 
British Columbia crops are good and 
Maritime potato growers will prosper 
No action has been taken by the ZOvV 
ernment toward 
wheat price for the new crop year. It 


bushels to 


fixing a minimum 
is now estimated that the new crop will 
run to only about 200,000,000 bushels 
making about 320,000,000 bushels with 
the carryover Domestic 
amounts to 100,000,000, leaving 200,- 
000,000 tor export, or about 40% of 
the estimated world demand. Price of 
wheat is expected to go to $1.50 be 
fore the end of the year 

In some Canadian bread 
jumped 1¢ a loaf following an increase 
on flour of $2 a barrel 


Far East 


American investments in Far 
East decline. Japan’s foreign 
activity expands. 


ce mnsumption 


cities has 


AMERICANS are reducing their invest 
ments in the Far East. In a survey just 
completed by the American Council of 
the Institute of Pacific Relations, hold 
ings are shown to have declined $300,- 
000,000, the sharpest drop being in 





Heavy chemicals, including sul- 
he phuric and mineral acids, salts. 


Synthetic organic chemicals, in- 
cluding dyes, solvents, fine 
pharmaceuticals, 


chemicals, 
photographic chemicals. 


Electrochemical and electro- 
metallurgical industries in- 
cluding carbide, phosphoric 
acid, caustic soda, aluminum, 
magnesium, 

Ammonia-Soda alkali plants. 

D Synthetic ammonia and nitro- 
torce gen fixation plants. 


Fertilizer chemicals, including 
potash, phosphoric acid and 
superphosphate. 


Lith Petroleum refineries. 
is Rubber products. 
> in Rayon and plastics. 


Byproduct coke 
and coal products. 


R Sulphur and pyrites. 
@ Salt, 
Bauxite. 


Chemical and Metallurgical Engineering 


ee 





investments of 


to $68 


Netherlands India wher« 
$201,000,000 in 1 
000,000 last year 
Here is a summary of the Institute's 
record of private long-term investments 


! 
930 shrunk 


of the United States in the Far East 
\’ ) 

Japan $44 € 4% 
China 
PI lLippine Island 
Netherlands Ind 
British Malaya 
Total Far East 
Total tor all toreng 

c tric ( 

Japan S DUSINCSS expans! mis not 
fined to China. With a determinat: 
to create business for their ows 


lines, Japanese rubber importers are cor 
tracting for an 
raw rubber the Indias 
ocean to be carried to plants in 
The Japan Raw Cot 


is contemplat 


increasing Vvoiun 


cargoes from 
home 
Japanese bottoms 
Dealers 
ing construction of a 
which will handle 50,000 bales of 

ton a year. And in an etfort to mair 
tain a market in Nicaragua for Jap 
anese exports, especially textiles Japan 


ton Association 


ginnery in Brazil 


is contracting to buy the entire Nica 
raguan cotton crop ata premium on tn 
prevailing price for world cotton 

Noted by both Japan and the big 
automobile producers in Europe 
the United States the report 
week that Fiat, Italy's biggest produ 
of cars and trucks, ts planning to build 
an assembly plant in Batavia, Java 


and 


was this 
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- “In view of this large margin which _ itse . 
Stockholders Howl | ¢ ' ge margin wh self (one-half of 1 
must be met before any dividends can_ the total comes to al 
They say Big Board erred in be paid on the common stock,” the let- nually. This increases [wo benef 
expelling Connecticut Railway ter to mi ee wo , the ae a for the sink 
4 s . g 2S r a « i 4 TT " , | b 
& Lighting Common. pany concludes that for all practica at's whe re cor netus will be 
purposes the common stock must be who drew dividends << thereby 
CONFRONTED with the problem of a considered as of no value and, in view from 1918 to 1934, | their te . in turn 
common stock selling at $12 a share of this conclusion [the company] is un- equity should be. And | t han tax collection 
and a statement of the company’s man- willing to countenance the continued to see a stock which s ' fers will 
agement that the stock seems worth- trading in the common stock on the and at 61 in 1934 do nclude thi 
less, the New York Stock Exchange New York Stock Exchange.” e reby raisif 
did what the management asked—ex- The howl which followed wasn’t Buv; H in Phill jual ince 
pelled the stock. It was an action deafening, because there aren't many uying rhomes in NITY Many cor 
packed with surprise, so mo one was stockholders and the shares weren't PHILADELPHIA —city 0! pated the 
much astonished when the hammer- active. But it was immediate. The catching up on itself. | Mae paving extra: 
wielders started knocking. fact that there isn’t any near prospect average home-buyer \ rs irger porti 
The unusual situation arose in con- of earnings for the common was today, the age is 37 Amer 
nection with the Connecticut Railway granted; the fact that there is now an Thus, in six years of d tric —post por 
& Lighting Co. The company for years equity and will be a larger one was ar- statistical years were lost gh, bec 
has derived its income from leases to gued strongly. And the complaints cording to the real estate { f Clarke july. Dit 
two companies, one a subsidiary of the drew strength from over-the-counter & Kniskern, Inc., Phila study its cfh 
New York, New Haven & Hartford, dealings which started after the expul-  sters are buying again the board v« 
and the other controlled by United Gas_ sion. Instead of selling down to a few So far this year, 11% of t pse of mor 


Improvement. Moreover, U.G.I, has a 
large stake in Connecticut Railway & 
Lighting; it owns a big block of com- 
mon and about seven-eighths of the 
preferred, and guarantees bond interest. 


Big Names as Props 


The lessees were big names and the 
income seemed solid enough until New 
Haven was forced to reorganize; then 
the railroad’s subsidiary got its lease 
(covering Connecticut Railway & Light- 
ing’s traction properties) voided by the 
federal courts. 

The company’s letter to the Stock 
Exchange stated a simple case—the 
present income from the utility prop- 
erties leased by the U.G.I. subsidiary 
and the profit which might be made if 
the traction lines (with $1,500,000 new 
capital ) were run by the management 
would be barely sufficient for interest 
and sinking fund payments. Thus little 
hope was extended for the preferred 
stock’s $366,430 annual dividend, much 
less for the common. 
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cents, the shares were quoted this week 
at $2.50 bid and $3.50 asked. 

The complaints took several tacks: (1) 
The courts have allowed the company 
to enter a claim of nearly $13,000,000 
against the New Haven under the voided 
lease; (2) physical assets were carried 
at more than $29,000,000 in the last 
balance-sheet and the common had a 
book value of more than $154 on that 
balance-sheet; (3) the sinking fund on 
the bonds will ultimately clean them 
up, leaving the preferred, plus accruals, 
the only security ahead of the common. 

It will be a long time before the sink- 
ing fund wipes out the bonds and, 
meanwhile, preferred accumulations 
will reach a tidy sum. Nevertheless, 
disgruntled common stockholders feel 
there is something to the argument. 
The bonds originally totaled $13,257,- 
000; about $4,477,000 have been taken 
up by the sinking fund but still draw 
interest (which must be applied to re- 
demptions). Add the interest on these 
hob in the sinking fund to that fund 


have been to persons ut 


fourth were under 35 Big Utility 


under 40. The utili 
Age, apparently, dict f mess aft 
tions. Here is how Clarke & K rf govert 
bracket the choices: ynfiden 
30 and under—a semi-det gh rate of 
ban home of 5 or 6 rooms 1: f nd with it, 
price of $3,600. nand for 
30 to 35—evenly dis bet mn kw 
city and suburban semi-det time in the | 
of 6 rooms; average price $ Speculatis 
35 to 40—while 60% preter 6-room, naturally rea 
row, brick house in city, the other «0° firm, but ev 
desire semi-detached subur! s of attitude of 
5 or 6 rooms. Average pric § vestment tru 
40 to 45—about 85% t , igo Corp., 
in suburbs, and one-third trust, partic 
sire single suburban hon W. Seligma 
than 6 rooms. Average price $5 ¥ s in 
45 to 5S0—about 65 preter f United |] 
suburbs; 75% a 6-room A Natic 
erage price, $6,250. go Corp 
50 and over—90% pr f th 
house. Equally divided as Co 
suburbs. Average price, $5 & Tn 
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Money and the Markets 


Upsurge in stocks is largely due to expectation of big 


Christmas business, which will partly result from lib- 


eral dividends. 


Middle West Corp. stock deal nego- 


tiated as utilities shake off political lassitude. 


ise in stocks is the anticipation that Christmas business this year 


int 


ce to 


ulation in time for the 


whereas the usual date 


ish exodus is Jan. 2 
canny regulations, a divi- 
y against the undistributed 

~ must have been in the mails 

me reach the stockholder on or 
D 31. Which means that 
inies will get their mailings 
Dec. 20, or thereabouts 
ve Uncle Sam no ground to 
faraway shareholders 
nefits accrue to the Adminis- 

from this course First, an im- 
| be given to Christmas busi- 

reby increasing corporate earn- 

rn boosting corporate income 

ns next year. Second, stock- 

| receive their checks in time 
e the dividend in 1936 income, 

eby raising federal receipts from in- 
il income taxes. 

Many corporations have already an- 
ted the effects of the new law by 
g extras or raising rates to absorb 
ger portion of earnings. One com- 

American Water Works & Elec- 

f a payment, strangely 

igh, because of the law. That was 
y. Directors wanted more time to 
ly its cffects. This week, however, 

board voted a 20¢ payment, after a 

apse of more than a year 


c 


rs Ww 


pe st yned 


Big Utility Deal 

The utilities are showing definite 
rkiness after several years of lassitude 
ler government pounding. Bolstering 
onfidence of managements is the 
gh rate of electric power consumption, 
od with it, better earnings. Last week, 
for energy was above the two 
kw.-hr. mark for the seventh 

n the last eight weeks 
Speculative interest in this group has 
naturally reawakened. Stocks have been 
hrm, but even more encouraging is the 
attitude of investment bankers and in- 
t trusts. Some months ago Chi- 
420 Corp., a Middle West investment 
: rticipated with a group of J. & 
W. Sciigman trusts and the Harrison 
Williams interests in taking over stock 
' United Light & Power held by the 
National Bank. This week, Chi- 
£0 Corp. negotiated for the common 
tock in the Middle West Corp. held 
Continental Illinois National 
Sank & Trust. 
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mail end-of-the-year dividend checks early.” This will put 


The Bureau of Internal Revenue brought this sentiment to a 
regulations on dividends under the new tax law. Corporations are 


mit 





A. G. Becker & Co.., Chicago invest- 
ment bankers, were in the deal, agreeing 
to take 40% of the bank's holdings of 
475,046 shares, while the trust acquires 
the balance Although Becker may 
eventually resell its participation, no dis 
tribution is contemplated in the near 
future. Chicago Corp. plans to hold the 
Middle West common as a long-term 
investment. The transaction once again 
exemplifies the versatility of investment 
trusts (BW —Aug8'36,p14) in depart- 
ing from their accepted sphere 
SEC Wins a Point 

In a southeasterly direction from the 
Windy City, investigation of investment 
trusts by the SEC continued. The at- 
tempt of a stockholder in Equity Corp 


to get an injunction to stop the inquiry 
was refused by Justice Bailey in the 


——— 






Columbia Supreme Cour 


District of 
While the 


injunction casc was in court 


the SEC held hearings on the Yoser 
Holding Co., one of the firms that 
ended up in Equity macrocosn 

Like a villain (or hero) offstage in a 


melodrama, the SEC seems all-pervasive 
On the New York Stock Exchange, a 
shares strove to pierce recent highs, the 
atmosphere was charged with suspenss 
What would be the outcome of tl 
SEC's deliberations on broker-deal 
Officials held hearings ot 
SEC 


relationships 
what evidence to offer to the 


Brokers Show Resentment 
Members of th New York Stoct 


Exchange find only vermilion words to 
describe what the SEC plans would do 
to their livelihood. On one front 

commission won a clear-cut victory \ 
New York court denied an injunction 
sought by a customer o! Eng | & Co. to 
restrain that firm from answering an 


SEC subpoena for data The court held 
that the data property of th 


firm and its presentation to the SEC 


was the 


not represent unwarranted search and 
scizure of the 

In the bond market high-grades held 
close to the high levels for the year 


The scarcity factor dominated commodi 


customer § records 


were the 


ties. Particularly metals firm 
There's nothing like higher raw-ma 
terial prices to set business humming 


It swamps wholesale markets and 1 
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who do not. 


poses. Hundreds of or- 
ganizations throughout 
the country are benefit- 
ing from this service. 


SAN FRANCISCO, CALIF 





Here is a method of financing so 
flexible and unique that it is service- 
able not only to organizations which 
need additional capital, but to those 


Primarily, the function of 
LAWRENCE SYSTEM is to make extra 
funds available for production pur- 


[AWRENCE 
SYSTEM 


CREATING COMMODITY PAPER AGAINST INVENTORY 
A. T. Gipson, President 


NEW YORK: 52 Wall St.e CHICAGO: One North LaSalle Sct.« BUFFALO: Liberty Bank Building 
37 Drumm Sereete LOS ANGELES, CALIF 
FRESNO, CALIF: 2030 Anna Sereet * DALLAS: Santa Fe Building « SPOKANE 
SEATTLE: 1014 Fourth Avenue South * PORTLAND, ORE 
HOUSTON, TEXAS: 601 Shell Building e HONOLULU, T. H: Dillingham Transportation Building 


for continuous production 
against fluctuating prices 


ees for sales on credit 


through LAWRENCE SYSTEM 


However, LAWRENCE SYSTEM aiso 
enables manufacturers to eliminate 
the credit risks of distributors and 
other outlets, yet make larger Stocks 
available to them. 

Let us tell you of the several ways 
LAWRENCE SYSTEM may greatly in- 
crease your opportunities for profit 
Consult Dept. D-2 of 
the nearest LAWRENCI 
SystTeEM office. No 
obligation is involved 


W. P. Story Building 
155 South Stevens 
United States National Bank Building 



































HOW WOULD 


YOU 


LIVE ON 


2 A WEEK? 





VER stop to think what you would 

do with a total income of $22 a 
week ? Spend a moment figuring—and 
you'll quickly conclude that these 
thrifty millions who do it week after 
week are pretty good managers. 

Visit their homes for a close-up. 
You'll see children somehow well-fed 

sent to school neatly, warmly 
dressed. You'll see plain but comfort- 
able homes. 

But back of it all—the constant 
fear that one misfortune may sink 
them helplessly into debt. 

Industry is striving to reduce the 
hazards of this nip-and-tuck battle 
for existence. Factories are run with 
little profit to keep men working. 

But when a man does find himself 
buried in uncontrollable debt—he 
needs first of all a loan to relieve the 
pressure of financial worry. Then 
of equal importance—he needs expert 
help in money management. House- 
hold Finance offers to such families a 
plan of home money management 
and for the woman, a constructive 
education in methods of buying to 
stretch dollars as much as 20%. This 
service is available to any family 
whether customers of ours or not. 

May we send you free sample copies 
of our Household Money Manage- 
ment Booklets? You will see how even 
the most modest income may be budg- 
eted to cover a family "s needs. 


HOUSEHOLD 
FINANCE 


CORPORATION AND SUBSIDIARIES 
919 North Michigan Ave., Chicago, Ill, 
SSSSSSSSSSSSSSSTESSSSSSSEHSSEEESSS ES ESSE EE ESESSEES EES 

HOUSEHOLD FINANCE Corporation, 
Room 3050H, 919 N. Michigan Ave., Chicago 
Please send me free of charge or obligation, 
sample copies of the Home Money Manage- 
ment Booklets you distribute to families to 
help them get a fresh start financially. 
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tailers just about break their necks trying 
to keep in stock. Even heavy industry 
if it happens to be rolling along, as is 
now the case—is tempted to place for- 
ward orders and ride the rising tide 
Sometimes these enthusiasts, and the 
fringe of joyriders, build up to a 
smacking letdown. On occasion they 
ride high, wide, and handsome on the 
momentum which a spending boom can 
create. Right now stock traders, and 
many sober business heads as well, are 
watching to see which way the cat is 
| going to jump. For government spend- 
ing and drought have put renewed kick 
in prices. 





Sloan’s Candid Word 


Those who had a mind to listen got 
some straight talk this week from Gen- 
eral Motors’ Alfred P. Sloan, Jr. He 
outlined the many bright spots in the 
picture, then ventured a word of warn- 
ing. He told of post-depression replace- 
ment demand, technological and mer- 
chandising progress, and the force of 
world recovery. He concluded with an 
additional factor—government spending 

which has helped business but holds 
a big potential menace if uncurbed. 

“It must be apparent to any thinking 
individual,” Mr. Sloan said, “that sooner 
or later, and better sooner than later, 





that issue must be faced. . Every 
day of delay simply means an added 
burden carried into tomorrow. 


While, therefore, the immediate future 
seems to be assured .. . it still remains 
true that the time is rapidly approaching 
|when the facts must be recognized and 
faced courageously.” 

But, as Mr. Sloan says, the trend of 
{the moment is clear enough. Steel out- 
jput has receded only a shade, despite 
|closing of some plants for vacations. 
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p | president of the metal 
is another speaker who 
| flouts flout instead of 
flaunting flout. 
to flaunt 
Federa- 


and 
iracy, he says, 

thor the American 
aes There is also an 
nation-wide conspiracy 
thout knowing what it 


nt , Down the Hall is back 

Europe, pleased at his self-re- 

-” ni taking a poke at a Storm 
ra Blackshirt. 


nts and things all around 
ut e, on windowsills and 
nad ir out in the anteroom 
who tends them for us is 
and observant, but she wasn't 
up on a farm, and now and 
e asks us what one of them is 
w and then she doesn’t. There 

; a French marigold, and she nur- 
! it lovingly, but its glands weren't 
and it went and died. However, 

et plant had started up alongside 

ad she cherished the newcomer and 
long until now it’s about 10 
high. A nice thing—slender, 
and green. It’s still responding 
rcare with daily leaps and bounds. 
how should she know it’s a pig- 





PS. Neglected over the week-end, the 
ty plants began shriveling up. But 


f our wandering vacationers sends 
the weekly bulletin of the Lake 
fohonk Mountain House, a Quaker 
sort at Mohonk Lake, N. Y. No liquor 
served on the premises, no card-playing 
wed, and arrivals or departures 
bc Sunday are frostily discouraged. The 
se is literally run on the horse-and- 
When you get there you 
st leave your car at the foot of the 
ntain and go up to the hotel in a 
arriage. And the ride isn’t free. And 
n spite of or because of all this, there 
re several hundred guests a week. 


gey system 


WHOEVER writes the Mohonk Bulletin 
a an old-fashioned, genteel, slyly 
For example: “We 


q 


pumorous style. 
wish to assure all those who have been 
wondering about the origin of the facial 
time which is observable from Wash- 


ngton's Profile House on Pine Bluff 
tut this likeness is not a petroglyph, 
‘merely an erosional eccentricity, re- 
trom differential weathering.” 

ind guests are offered an informative 
which, according to the bulletin, 
atains “material of pertinence for the 
perusal of the general reader who is 
possessed of the least degree of pervious- 
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ditorially Speaking — 


ness."’ Politely pedantic and polysyllabic, 
this persiflage reminds us of the stuff we 
used to read in Harper's Monthly, along 


about 1868 


IT turns out that those Italian military 
planes that crashed in French North 
African territory were sent to the Span 
ish rebels by private Italian interests 
That’s the way things are in Italy. Pri- 
vate firms can ship out big military 
planes that belong to the army air force, 
and can man them with Italian military 
aviators, and load them up with ma 
chine-guns, and the government simply 


knows nothing about the matter 
There’s no restraint on private activity 
at all, under Mussolini. The fullest 


liberty prevails. Anybody can do what 


he pleases. 


PRESIDENT ROOSEVELT'S continued ad- 
vocacy of the Quoddy project is good 
politics—in Maine. Will Maine re- 
ward him with its electoral vote, as a 
quid pro Quoddy ? 


THERE'S a deplorable lack of original- 
ity in the scheme related by Charles T 
McCutcheon, a bacteriologist in the 
milk analysis division of the Detroit 
Board of Health, who has been fired 
because of membership in the Black 
Legion. Investigation has shown that 
he made “extensive bacteriological ex- 
periments” not in line with his regular 
work, and he admits that a high-rank- 
ing officer of the Legion urged him to 
work out a plan for infecting Jewish 
families with typhoid fever by injecting 
the germs through milk-bottle caps 
Obviously this scheme is a mere copy 
of the “bacteriological offensive” ex- 
pounded by Prof. Ewald Banse, the 
Nazi military logician who was ap- 
pointed professor of military science at 
Brunswick Technical College right after 
Hitler took power. At that time he 
published a manual of military science 
in which he urged the infection of 
drinking water with typhoid bacilli, 
and the dissemination of plague 
through artificially infested rats. The 
Black Legion scheme is a theft of Prof 
Banse’s brain-child, and he ought to 
sue for plagiarism or commercial piracy. 


LENA MADESIN PHILLIPS, president of 
the International Federation of Business 
and Professional Women, wants a 
world ruled by women, with knives and 
clubs as their only weapons. What} 
about their tongues ? 

' 
JoHN HAMILTON goes whirling through | 
the country, running against President 
Roosevelt. But Mr. Farley stays dis- | 
creetly in the background. It would | 
help the Republicans if the Democratic 
campaign got louder and Farleyer 
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Uneconomic Answer 


One thing is sure about the oil indict- 
ments, and that is that they are not 
going to solve any of the economic 
problems of the industry. Rather, 
they are a confession of failure and 
bewilderment. They are an explo- 
sion of petulance in a sickroom. 

It may be that the 23 oil-producing 
companies, three publications, and 58 
men accused in the indictments will 
have to stand trial, and that a federal 
jury will be asked to judge these men 
and to flog them with the name and 
punishment of criminals. Yet any- 
body who happens to know a few of 


these men would be willing to take 
the rest of them on faith and to swear 
that these 58 defendants have a 


higher average character than most 
citizens. Whatever they have done, 
it is a reasonable assumption that 
any other group of business men, if 
faced with the same problems, would 
have acted in the same way. 

That being the case, the trouble is 
obviously not with these men or their 
companies but with the industry and 
its economic situation. And very likely 
the Department of Justice has a bad 
conscience about the fundamentally 
illogical and unjust réle in which it 
finds itself, and would welcome some 
compromise by which the indictments 
would be dropped after a year or two. 

In any event the indictments are 
merely an incident in a complicated 
struggle that cannot be settled by 
courts and juries. For what is the 
conduct with which the defendants 
are charged? Nothing but the same 
thing that many of them did under 
NRA with the express approval of 
Sec. Ickes as the oil administrator. He 
thought it a good thing that the price 
of gasoline should be stabitized 
through the purchase of surplus sup- 
plies by large producers. Afterwards 
some of them continued doing what he 
formerly approved. 

They continued it because it was 
considered urgent; because the oil in- 
dustry deals with a unique natural re- 
source that requires production and 

. rice control; because nobody has yet 
ome able to devise a sort of control 
that harmonizes general and _indi- 
vidual interests; and because when 
something has to be done to save an 
industry from demoralization, some- 
body will do something. 
Mere emergency action, of course, 
is not enough, and therefore many of 
the leaders in the industry have lately 


48 





formulated a code of fair trade-prac- 
tices and submitted it to the Federal 
Trade Commission. This is the kind 
of action that can lead to a sensible 
solution of the industry’s problems. 
But the Department of Justice answers 
with a criminal prosecution. We 
shall see what pont answer does. 

Meanwhile, one aspect of the prose- 
cution is perplexing. Among the de- 
fendants are three publications and a 
publisher and a reporter. It is 
charged that “while representing the 
price quotations published by them 

. . to be gasoline prices prevailing 
in spot sales to jobbers in tank car 
lots,” they “knowingly published and 
circulated as such price quotations the 
wrongfully and artificially raised and 
fixed prices.” 

But these prices, no matter how ar- 
rived at, were the prices prevailing in 
spot sales to jobbers in tank car lots. 
The indictment clearly shows as 
much. Hence the reports were noth- 
ing but the truth. The Department 
of Justice should explain why truth- 
ful reports are punished with indict- 
ments for conspiracy. 


Using the Street 
Space We Have 


American cities can end traffic con- 
gestion by the simple expedient of 
spending limitless sums for wider 
streets and through streets and ele- 
vated streets. Unfortunately the 
money at their command is not limit- 
less, and so they compromise by spend- 
ing more than they can afford, but 
not spending enough to get appre- 
ciable relief. But planners keep com- 
ing forward with grandiose plans for 
more street space. They assume that 
there is no other way out but this. 
Now John A. Miller, editor of 
Transit Journal, has answered them 
bluntly in an article in the Review of 
Reviews. We must get along pretty 
much on what street space we have, 
he says, because we cannot afford 
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Fulfillment of a 
Labor Prophecy 


At the convention of the Ameriag 
Federation of Labor in Atlantic (iy 
last October, 11th \ ice-Presideng 
John L. Lewis, the head of its larges 
union, the miners, landed his fist og 
the jaw of 10th Vice-President Wy 
liam L. Hutcheson, the head of its 
second largest union, the carpenter 
Business Week's report of that cop 
vention included this prophecy; 

“There can now be no stopping of 
either side. They will fight it og 
tooth and nail. Lewis, ‘without 4 
mandate from the federation, wil 
give aid and comfort to the poorly 
organized unions in automobiles 
steel, and rubber. The craft uniogs 
will fight back. There will be m 
compromise. The struggle will bk 
labor’s ‘battle of the century.’ Bar 
ring an act of God, it would now ap 
pear that Lewis, in a few years, wil 
either control the federation or wil 
lead a large bloc of unions outside » 
form another labor federation.” 

This prophecy is now very close » 
fulfillment. When the unions in the 
industrial bloc are expelled at the 
November convention in Tampa, 
the craft union leaders intend, Mr. 
Lewis will form another federation, 
comprising perhaps one and one-third 
million members to start with, lea 
ing something less than 2,000,000 
members in the A. F. of L. The rele 
tive importance of the two federations 
afterwards will depend on the progres 
of Lewis’ unionization campaign i 
the mass industries. 
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